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Management Discussion and Analysis

BERBNWR D

OPERATION REVIEW

The operational results of oil and petrochemical terminal located in Xiao Hu
Island of Nansha, Panyu, Guangdong Province in the PRC (“XHIT") is the core

ES AT
fRFEEREEBEY/ RS2 BB RAL
BRE(NEE(E]) BEBIRARD (4

business of Hans Energy Company Limited (the “Company”) and its subsidiaries A& ) REHMB AT ([ AREE |) 2 #O%ER -
(the “Group"), its operational results were as follows: HGZEEINT
Six months Six months
ended ended Change
30 June 2011 30 June 2010 %
BZE HZE
—B——F —ZT-ZF
ARA=+HLE RNA=+BL 21t
Operational statistics EESET AEA 7~ME A %
Terminal, storage and 55~ PR AR EH R
transshipment services
Number of vessels visited MERFEE
— foreign - ShEg) 104 118 -11.9
— domestic - I E 274 280 2.1
Number of trucks served to pick up cargoes W EY 2z EEHE 7,771 8,989 -135
Number of drums filled ENREE 23,313 19,958 16.8
Transshipment volume (metric ton) Eges (ANE)
- oils —Hm 1,943 1,923 1.0
~ petrochemicals - At 72,864 78,425 7.1
Port jetty throughput (metric ton) BOMEEATE(AME) 599,000 604,000 -08
Tank farm throughput (metric ton) IrrREERATS(A8E) 752,000 778,000 33
Solid chemical warehousing services lﬁlﬁ‘{t%ﬁ:%]ﬁﬁﬁﬁ
Receiving volume (ton) = (E) 17,948 N/A N3 3 N/A N3
Delivering volume (ton) xfﬁfé(l@ﬁ) 14,122 N/A i@ A N/A i
XHIT continues to contribute the major source of revenue to the Group. During  /NRA{LEHE AAREE AR E B A KR ©

the period, total port jetty and tank farm throughput decreased due to the
drop of goods flow across the south China region that resulted in the decrease
in volume of imported fuel oil in XHIT. The number of vessels visited and
trucks served to pick up cargoes also dropped continuously during the period.
Fortunately, XHIT storage tanks maintained close to 100% lease-out rate.

Apart from the liquid business in XHIT as mentioned above, XHIT solid chemical
warehouse and logistic centre (“solid warehousing centre”) has started its
operations since January this year. It brought in new source of revenue to the
Group for 2011.
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OPERATION REVIEW (continued)

Segment results

The Group's reportable operating segments represent XHIT and Dongzhou
International Terminal (“DZIT"). Both segments lease oil and petrochemical
tanks and provide terminal and transshipment services to generate storage
and transshipment income and port income. However, DZIT has not yet
commenced its business operations as at 30 June 2011. As such, the reportable
segment profit from operations solely represented the profit from XHIT during
the period.

The breakdown of turnover of XHIT is as follows:

Six months ended

EE)- 1))

GaRsiE

ANEEH A RELL DA/ ERLEREM
BREE(EMNELE]) - MEH 55
R AL T B 17 IR 15 58 K 88 8 BR 7 DA 22
R R A RSB O UA » AT+ SUM
BT —— &A=+ ANREBEE
BEE - Rtk AIREQLDERHERE N E
Fb BER BRI B R o

NRALEZ SRR

Six months ended

30 June 2011 30 June 2010
BE—Z——HXA=+HALt BEZZT—ZTFXA=THLE
ANEA ~EA
HK$'000 % HKS$'000 %
THET % FAT %
Terminal, storage and #5358 ~ APf7 A R E AR i
transshipment services 77,768 91.9 75,745 95.7
Port income O YA 3,221 3.8 3,373 43
Solid chemical warehousing B2 RakE
income A 3,619 4.3 N/A NE N/A 73 B

For the six months ended 30 June 2011, the turnover from the provision of
terminal, storage and transshipment facilities slightly increased by 2.7% from
HKS$75.7 million to HK$77.8 million. It was mainly attributable to the increase of
terminal operating services provided to the customers and thus the handling
income increased. Furthermore, the appreciation in Renminbi yuan (“RMB”)
during the period contributed certain portion of the increase. Nevertheless,
the turnover from port income recorded a decrease of 4.5% from HK$3.37
million to HK$3.22 million. The slide was mainly due to the decrease in terminal
throughput during the period.

During the six months ended 30 June 2011, solid warehousing centre
generated revenue of about HK$3.6 million to the Group. The response from
various customers was encouraging. About 40% of the total floor area has been
rented to various customers by the end of the reporting period.

For the six months ended 30 June 2011, the Group recorded a decrease of
segment profit by 21.3% from HK$50.8 million to HK$40.0 million. The decrease
was mainly due to the operating losses incurred in the start-up months
for solid warehousing centre. Furthermore, the general inflation in the PRC
impacted our operating cost and the increase in finance costs on bank loans
have also affected our bottom line. For details of the segment reporting, please
refer to note 3 on page 18 to 22.

BHE-Z——FA=THIXMAAR  KEE
HI5SE PR A MR 2 & R A 7,570
BB TR IN27%E 77808 BT c TER
EAREFREZISHEIRERS 2L - i
SERBERMBUA LT - o BHEAREFH
B - e —E L FIRIEIE - A ELIK
ASRS R E R AH3Z7E BT NR45%E3INE
BT e R EE RIS EAL 2 AT
g( o

REBEZZT——F"A=THILREAR - Bt
BIET AR EBHRA0EETHENA - T
SEETRESPIG T S ABBO R - 3
IR - 4% RIBEEED LAT TR
B -

HE-ZT——FA=Z+tHLNER  AEH
8515 9 608 A F8 5,080 8 B TU R D £ 4,0008 78
UG BB A213%  EREFEEHENELEE
RO EEVIEIS S EEBIE o oh - RERE
BBERRTSETASENLCENAE - FIFR
TEREEZUBRELANEE T REEH
XERE - BEDHMENTE - B52H%E 18
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ABERERAT 5
—B——EPRE



Management Discussion and Analysis

BERENWR D

OUTLOOK

The China government has spent efforts to keep the inflation in control during
the period. In this connection, without government efforts in investment
stimuli and lucrative liquidity policy as in previous year, the PRC economy
growth was inevitably affected to certain extent. Furthermore, the draw-back
due to the sluggish performance of the USA economy during the period
and the sovereign credit rating down grade might result in the third wave of
Quantitative Easing Program. However, the market was not too optimistic to
have strong positive impact to economy recovery. In Europe, the sovereign
debts problem in various European Union countries still hampered the
economies and positive sign was still far away.

o XHIT Liquid Terminal Business
It is difficult to predict the effect to our business with the uncertainty in
worldwide economies. However, with the term leases in medium to long
terms, we expect the lease-out rate of XHIT storage tanks to maintain at
high level of 90% and maintain our revenue in similar level as in previous
years.

o XHIT Solid Warehousing Centre

In Xiao Hu Island, Panyu, the warehousing and logistic centre for solid
chemicals has commenced operations upon obtaining the provisional
operating permit in early 2011. The centre with a floor area of about
32,000 square metres targeted to capture the business opportunity of new
safety requirements in dangerous goods caretaking industry in Pearl River
Delta. It started its business early this year and was operating in around
40% utilization by the end of first half of 2011. As it is common for new
business to operate in losses for the first few months, it has now been able
to manage in a positive gross margin position with its 40% utilization. With
the issuance of full operating permits, which is expected to be received in
the second half of 2011, it is envisaged to lease out about 80% of the floor
area towards the close of the year.

« DZIT project

The management is pleased to announce that DZIT has been successfully
gone through all the required relevant government bureaus check and
examinations and it is scheduled to commence operations in late third
quarter of 2011 upon receiving the official documents for the provisional
operating licence. The construction of Dongguan port jetty, the operating
equipment installation and storage tanks erection have been completed.
The leasing order book for the storage tanks has been mostly filled. It
is envisaged to record new source of revenue from DZIT in the annual
financial report for 2011. Some oil tank customers are now in waiting list
and the management is seriously considering to start building more tanks
to cater the demand.
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FINANCIAL REVIEW

For the six months ended 30 June 2011, the Group's turnover was HK$84.6
million (2010: HKS$79.1 million), representing an increase of 6.9% over the same
period in 2010. It was mainly arisen from the appreciation in RMB and the
increase in terminal operating services rendered during the period. In addition,
XHIT solid warehousing centre generated new revenue of HK$3.6 million to
the Group in the first half of 2011. However, the gross profit decreased from
HK$54.3 million to HK$49.5 million and the margin dropped from 68.6% to
58.5%. The lower margin was in fact partly attributable to the increase in
the operating costs of the liquid business and the operating losses incurred
in the start-up months for solid warehousing centre. The loss position was
improved as the utilization of the warehouse improved. The warehouse has
been in positive operating margin since June 2011. Besides, the increase in the
operating costs was related to the general inflation in the PRC. EBIT and EBITDA
for the period were HK$31.0 million (2010: HK$34.8 million) and HK$50.3 million
(2010: HK$48.9 million) respectively. The basic and diluted earnings per share
for the period were 0.38 Hong Kong cent (2010: 0.55 Hong Kong cent). The
drop was due to the increase of operating costs and finance charges in relation
to the solid warehousing centre during the period.

Bt %5 [E1 R
Ek:% T——FXNA=ZFTHINER  AEE
EHERRSI0EBIL(ZE—FF 791088
L) BM_E—EFREERAE69% T E
S hHP AR FHE R RIS AR RS I T
oo MZE——F L¥F - PNRALE
Bl & E A AR BT R 3608 78 TT K T
A o SR EFIH 54308 B TTIE E 49508 75
T REFEH686% NEKZE585% ° EFET
B BEEARNBRCEB 2 KERNE LA R
B A B O EBIE P EERGLEEE - |
BEEREFRAXRREA BEEANE -BZF
——FRNALK - BEEEE IS ELEFHE
Koo FHN - LB EF T R EE R
MRAERE » HIN 2 EBITREBITDAD Bl /A3,1008 7%
TT(ZE—FF : 3480878 7L) &5030878 T

ZE-TF 4808%5L) - HNBRERK
BERT A038EI(ZZE—FF : 05581(L) °
TR EAREBREERA KRB S EF O
2RSS BT e

Six months Six months
ended ended Changes
30 June 2011 30 June 2010 %
BZE HE
—E——F —T-ZF
ANA=+HI NA=THLE
NMEA 7~ME A
HK$’000 HK$'000 Bt
TR THET %
Turnover E - 84,608 79118 6.9
Gross profit EF 49,495 54,291 -8.8
Earnings before interest and tax (‘EBIT")  BR B & A& R ([EBITL) 31,019 34,826 -109
Profit attributable to equity shareholders 7/ &) B& 5 15 % 7l
of the Company 14,352 20,595 -30.3
Eamnings before interest, tax, depreciation FR¥FSE « F518 « ITE R
and amortisation (“EBITDA") BIHATR R ([EBITDA L) 50,295 48,859 29
Gross margin FEFI=R 58.5% 68.6%
Net profit margin SR =R 17.0% 26.0%
Basis earnings per share (HK cent) FRRERZF GBI 0.38 0.55 -30.9
Diluted earnings per share (HK cent) SRESERF B 0.38 0.55 -30.9
EBERERAR 7
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Management Discussion and Analysis

BERENWR D

FINANCIAL REVIEW (continued)

Capital structure, liquidity and gearing

As at 30 June 2011, the Group's total cash and cash equivalents amounted to
approximately HK$135.1 million (31 December 2010: HK$76.4 million). Most of
the funds were held in Hong Kong dollar, RMB and US dollar.

As at 30 June 2011, the current ratio was 3.12 (31 December 2010: 1.28). The
change in current ratio was mainly related to the funds of HK$194.7 million
advanced by a director, part of which was utilised for the settlement of the
construction costs of the solid warehousing centre and DZIT in the period.
Such advance is shown as non-current as the director confirmed that he will
not request for repayment within twelve months from the balance sheet date.
For details, please refer to note 11 on page 29.

The Group's gearing ratio as at 30 June 2011 was 2.07 (31 December 2010: 1.89)
(defined as total liabilities to total equity). The increase was mainly attributable
to the funds of HK$194.7 million advanced by a director to the Group during
the period.

Financial resources

The current cash reserves and recurrent operating cash flow is sufficient for the
daily requirements for current operations. The Group has successfully arranged
external bank loan financing in previous year and advance from a director
in this period for the start-up stage of new businesses, the settlement of the
construction costs of the solid warehousing centre and provide funding for
DZIT before its commencement of operations. Due attention will be paid to
the capital and debt markets as well as the latest developments of the Group
in order to ensure the efficient use of financial resources.

Finance costs

The Group had outstanding bank borrowings of HK$1,151 million as at 30 June
2011 (31 December 2010: HKS$1,127 million). During the six months ended 30
June 2011, the borrowing costs capitalized as construction in progress was
HK$27.2 million (2010: HK$26.1 million) and the finance cost charged to profit
and loss was approximately HK$5.1 million (2010: HK$89,000).

Taxation

The Group had no assessable profit subject to Hong Kong Profits Tax for the
period. On the other hand, GD (Panyu), the PRC subsidiary of the Group, is
subject to the transitional tax rate of 24% for the period ended 30 June 2011
under the new Corporate Income Tax Law of the PRC.
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FINANCIAL REVIEW (continued)

Exposure to fluctuation in exchange rates and related hedge
The Group’s cash and cash equivalents are held predominately in Hong
Kong dollar, RMB and US dollar. Operating outgoings incurred by the Group's
subsidiary in the PRC are mainly denominated in RMB, which usually receives
revenue in RMB as well. Management is of the opinion that the Group's
exposure to foreign exchange rate risks is not significant, and hedging by
means of derivative instruments is considered unnecessary.

Charge on group assets

Certain of the Group's future non-cancellable operating lease receivables have
been collateralized for long-term banking facilities. Apart from this, as at 30
June 2011, none of the assets of the Group was pledged.

Capital commitment and contingent liabilities

At 30 June 2011, the Group had capital expenditure contracted for but not
provided in the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to HK$31 million (31
December 2010: HK$34 million). Meanwhile, the Group had capital expenditure
not contracted for but approved by the board and not provided in the interim
financial report in respect of terminal development and acquisition of port and
storage facilities amounted to approximately HK$141 million (31 December
2010: HK$161 million) as at the balance sheet date.

At 30 June 2011, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 400 people (31 December 2010:
400). Salaries of employees are maintained at competitive level with reference
to the relevant market and are performance driven.

Interim dividend
The directors do not recommend any interim dividend for the six months
ended 30 June 2011 (2010: Nil).

B i&EIEE =)

B 235 B L B I A B b
AEEZHSRESSEBATENET - A
RERETES - AEETEWBARZLE
THETEAARE - HI B A RE WK
¥ EHERAAEEYEXABRTA AR
BEERRNTE T BMEITEF -

SEEERF
AEERRHRITREBEI D 2 NAIHEHZ
RETRE R R R EUGRIAEIN © BRiL25p - 10
—E——FXNA=1+8  AEERETMNEE
-

EAREERIAREE
R-Z——FEXA=+H AEERLRERGHE
MEEBOMITFREMIELERIEBERRF
P BREBEZEARI AL A0VEST
—E-ZEF+ZA=+—H :034EHT) °
B WNEER  ALERBEGEKERS
DM FREmERRFTNELEE=SSHER
KAF BB BREBEHE BRI AEINE
BT(ZZE—ZTF+-_A=+—H 1 1611EE
JL) °

R-ZTE——FA=1tH ARELEELK
RAE-

EE R HMBUER
AEBHOBI0EZEE(ZE—ZFEF+ A
=+—H :400%) - HEB@ETSELT © &
BEHMRBEERFE D Z2KFE - WHERRRH
4 o

IR E
EETEEMBE T ——F R A=THILR
EARBEFAFRRE(ZF—FF &) -

RBERERAA 9
—F——FREEE



Review Report to the Board of Directors of

Hans Energy Company Limited

(Incorporated in the Cayman Islands with limited liability)

HERRFERATESTE 2EMBRE

(REESHSZMATAFRAA])

e

Introduction

We have reviewed the interim financial report set out on pages 11 to 31 which
comprises the consolidated balance sheet of Hans Energy Company Limited
as of 30 June 2011 and the related consolidated income statement, statement
of comprehensive income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagement 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2011 is not prepared, in
all material respects, in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2011
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Consolidated Income Statement

mEEER

for the six months ended 30 June 2011 — unaudited (Expressed in Hong Kong dollars)

BE = F——FN A=A BN EF — FEEFR (LBTTIIR)

Six months ended 30 June

BEAA=+THLEAEA

2011 2010
—E——F —E-ZF
Note $’000 $'000
BiEE Frx T
Turnover =E 2 3 84,608 79,118
Cost of sales SHERAR (35,113) (24,827)
Gross profit EX 49,495 54,291
Other net (loss)/income HibH(ER), s 4 (146) 1,112
Administrative expenses THEMR (18,330) (20,577)
Profit from operations KRR 31,019 34,826
Finance costs U 5(a) (5,109) (89)
Profit before taxation FRBEAT SRR 5 25,910 34,737
Income tax FTiSii 6 (9,153) (11,025)
Profit for the period HA R A 16,757 23,712
Attributable to: FEqg -
Equity shareholders of the Company PN 14,352 20,595
Non-controlling interests JEIEARRE RS 2,405 3,117
Profit for the period HRaR 16,757 23,712
Earnings per share SREF 7
Basic HAK 0.38 cent{ll| 0.55 centflll
Diluted e 0.38 centfl 0.55 centflll
The notes on pages 17 to 31 form part of this interim financial report. HNEB17EE31 B 2 Wit AAER A BRE %R
Hz—H#m o
[==] =]
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Consolidated Statement of Comprehensive Income

e EHEWmERR

for the six months ended 30 June 2011 — unaudited (Expressed in Hong Kong dollars)

BE—F——FNA= 1 HIENEAR — KAEFE(LETHT)

Six months ended 30 June

BEANA=tTHILEAEAR

2011 2010
—B——F —E-2F
$’000 $'000
Tt T
Profit for the period HRER 16,757 23,712
Other comprehensive income for the period: HRHEMEERE :
Exchange differences on translation of financial BHHEW BN RIS mER 2 X =5
statements of subsidiaries 16,607 5670
Total comprehensive income for the period HREHEKEALE 33,364 29,382
Attributable to: FE4g :
Equity shareholders of the Company RABIMER 29,678 25,812
Non-controlling interests IR 2 3,686 3,570
Total comprehensive income for the period HAZHRSELAEE 33,364 29,382
The notes on pages 17 to 31 form part of this interim financial report. FNEV7E R E M AAERK AR BRI H

Ez—HD -
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Consolidated Balance Sheet

LEEERER

at 30 June 2011 —unaudited (Expressed in Hong Kong dollars)
REFE——FNA=+H(KETIR)

At At
30 June 31 December
2011 2010

R=-B——& R-=-TF
~A=+H +=ZA=+—H

Note $’000 $'000
BaE Frx T
Non-current assets FREBEE
Fixed assets EEE
— Property, plant and equipment —E - BB L& 8(a) 410,564 284,378
— Construction in progress —EEIRE 8(b) 1,369,884 1,418,758
~ Interests in land held for own use under — R ASHEERZ
operating leases THniEs 51,989 19,060
Prepayments for construction costs BREEPK AN 2 TR FRIR 18,372 21,176
Intangible assets mEEE 2,901 2,993
1,853,710 1,746,365
Current assets REEE
Interests in land held for own use under BIEKEEHEREERZ
operating leases T RERS 2,400 1,554
Inventories — consumable parts FE - BifEm 3,776 3,462
Trade and other receivables B 5 N E M EUEIR 9 124,508 72,104
Cash and cash equivalents RekReEHEEE 135,127 76,429
265,811 153,549
Current liabilities REBEE
Other payables and accruals H e FRIE R EHRE A 66,805 99,989
Deferred revenue RIEW 4,155 3,634
Bank loans IRITEN 10 9,000 10,200
Current taxation ANHARE 1R 5,249 5,694
85,209 119,517
Net current assets RBEEFE 180,602 34,032
Total assets less current liabilities HEERRBAE 2,034,312 1,780,397

ERRRERAR 13
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Consolidated Balance Sheet

SEEERER

at 30 June 2011 —unaudited (Expressed in Hong Kong dollars)
REFE——FNA=+H(KETITR)

At At
30 June 31 December
2011 2010

R-Z——F RPT-ZTF
~A=+H +=ZA=+—H

Note $'000 $'000
PiiEE Tt T
Non-current liabilities ERBEE
Deferred tax liabilities RIEHIEBE 7,323 7,420
Bank loans RITER 10 1,142,375 1,116,469
Amount due to a director B EEHIA 11 194,742 -
1,344,440 1,123,889
Net assets BEEFRE 689,872 656,508
Capital and reserves BEAXR#E
Share capital &7 373,264 373,264
Reserves B 258,805 229,127
Total equity attributable to equity RATRRELEER
shareholders of the Company 632,069 602,391
Non-controlling interests R R 57,803 54,117
Total equity g 689,872 656,508

Approved and authorised for issue by the board of directors on 24 August R _T——F \A-_tHOAEEFSH LK

2011, RETE -
David An Fung Chi Kwan, Nicholas
E B
Chariman Executive Director
FE HITEE
The notes on pages 17 to 31 form part of this interim financial report. FNEV7E R E M AAERK A BRI H

Ez—HH -
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Consolidated Statement of Changes in Equit:
GERBBER »

for the six months ended 30 June 2011 — unaudited (Expressed in Hong Kong dollars)

BE = F——FN A=A BN EF — FEEFR (LBTTIIR)

Attributable to equity shareholders of the Company

ALRRRELER
Share-
PRC based Non-
Share Share Special Translation  statutory compensation Accumulated controlling Total
capital  premium reserve reserve reserve reserve losses Total interests equity
HE ki

Bx  RBEE RHRE EXBR  LERE  RMBR  Z9ER A% FEREE 28
000 5000 5000 000 5000 5000 000 5000 000 000
r T n r T r T tn 7 T

Balanceat1January 2011 R=F——F

-B-Rz&8 373,264 710,477 (251,428) 75,840 31,947 10,419 (348,128) 602,391 54117 656,508
Profitfor the period Eavanl - - - - - - 14,352 14,352 2,405 16,757
Other comprehensiveincome £t 2 Eli% - - - 15,326 - - - 15,326 1,281 16,607
Total comprehensive income ~ 2 AU HER - - - 15,326 - - 14,352 29,678 3,686 33,364

Fquity settled share-based — AERSEEE 2
transaction BRiAR 5 - - - - - (10419 10419 - - -

Balanceat30June 2011  RW=E——F
~E=THZES 373,266 710477 (251428) 91,166 31,947 - (33357 632,069 57,803 689,872

Balanceat1January2010 R=F-Ff

-B-B2i8 B4 TIATT (51408) 55615 31947 9811 851G 44538 46567 591105
Profitfor the period el - - - - - - 2059 20595 3007 BN
Other comprehensive income K2 B - - - 5217 - - - 5217 453 5670

&
|
|
|
o
~
=
|
|

Total comprehensive income 2 & 2059 25812 3570 29382

Equity settled share-based  AEREE 2
transaction RiAR 5 - - - - - 608 - 608 - 608

Balanceat30June2010  R-Z-Zf
NEZTHZER 373,64 710477 (251428) 60,832 31947 10419 (364,553) 570,958 50,137 621,095

£31 8 2 ek R A BB SR

’

The notes on pages 17 to 31 form part of this interim financial report. HNE
f==3
=
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Condensed Consolidated Cash Flow Statement

FAGERERER

for the six months ended 30 June 2011 — unaudited (Expressed in Hong Kong dollars)
BE = F——F A=A AU MEAA —FAEFE (LOBTTIT)

Six months ended 30 June

BEANA=tTHILEAEAR

2011 2010
—E——F —E-2F
$’000 $'000
5 Fr
Cash generated from operations REEBMBRS 1,228 3,012
Tax paid 2HE (9,990) (10,540)
Net cash used in operating activities RETFBFTARSFEE (8,762) (7,528)
Net cash used in investing activities RETBFARSFEE (93,956) (253,282)
Net cash generated from financing activities RMEFBERESFE 159,495 124,314
Net increase/(decrease) in cash and cash ReERBRSEEERE M,
equivalents OR2) 5 56,777 (136,496)
Cash and cash equivalents at 1 January R—B—BAZRERBELEEEE 76,429 342,421
Effect of foreign exchange rate changes IMNEERSE 2L 1,921 2,397
Cash and cash equivalents at 30 June RAB=Z+HZRER
RE&E%EER 135,127 208,322
The notes on pages 17 to 31 form part of this interim financial report. FREV7E R E M AAERK A BRI H

E2—HD -
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Notes to the Unaudited Interim Fmanaal Rep i% 'EeEE

ARAEEZ PR ®E M

(Expressed in Hong Kong dollars)
(LGETLIT)

1

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (HKAS) 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA). It was authorised for issuance on 24 August 2011.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2010 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2011 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2010 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting Standards
(HKFRSS).

The interim financial report is unaudited, but has been reviewed by KPMG
in accordance with Hong Kong Standard on Review Engagements 2410,
Review of interim financial information performed by the independent auditor
of the entity, issued by the HKICPA. KPMG's independent review report to
the Board of Directors is included on page 10.

The financial information relating to the financial year ended 31 December
2010 that is included in the interim financial report as being previously
reported information does not constitute the Company's statutory
financial statements for that financial year but is derived from those
financial statements. Statutory financial statements for the year ended
31 December 2010 are available from the Company’s registered office.
The auditors have expressed an unqualified opinion on those financial
statements in their report dated 23 March 2011.
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Notes to the Unaudited Interim Financial Report

RAEEZ P W E M aE

(Expressed in Hong Kong dollars)
(LGETLIT)

2

18

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs and one new
Interpretation that are first effective for the current accounting period of
the Group and the Company. Of these, the following developments are
relevant to the Group's financial statements:

- HKAS 24 (revised 2009), Related party disclosures

- Improvements to HKFRSs (2010)

- HK(FRIC) 19, Extinguishing financial liabilities with equity instruments

The issuance of HK(IFRIC) 19 has not yet had a material impact on the
Group's financial statements as these changes will first be effective as and
when the Group enters a relevant transaction (for example, a debt for
equity swap).

The remaining developments related primarily to clarification of certain
disclosure requirements applicable to the Group's financial statements.
These developments have had no material impact on the contents of this
interim financial report.

The Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

Segment reporting

The Group manages its businesses by entities, which are organised by
geography. In a manner consistent with the way in which information is
reported internally to the Group’s most senior executive management
for the purposes of resource allocation and performance assessment, the
Group has identified the following two reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

- Xiao Hu Island Terminal (“XHIT"): this segment represents the Group's
provision of terminal, transhipment and storage activities carried out
in Panyu, the People's Republic of China (“PRC").

- Dongzhou International Terminal ("DZIT"): this segment represents
the Group's provision of terminal, transhipment and storage
activities to be carried out in Dongguan, PRC. DZIT is currently under
construction and scheduled to commence its business operations in
the second half of 2011.

Hans Energy Company Limited
Interim Report 2011
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3 Segment reporting (continued)
(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group’s senior executive
management monitors the results, assets and liabilities attributable to
each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of other corporate assets. Segment
liabilities include other payables and accruals, deferred revenue and
current tax payable attributable to the individual segments, and bank
borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.

The measure used for reporting segment profit is “profit before
taxation” i.e. “adjusted earnings before taxes”. To arrive at “profit
before taxation”, the Group’s earnings are further adjusted for items
not specifically attributed to individual segments, such as head office
or corporate administration costs.

In addition to receiving segment information concerning profit
before taxation, management is provided with segment information
concerning revenue, interest income, finance costs and additions to
non-current segment assets.

Information regarding the Group's reportable segments provided to
the Group's most senior executive management for the purposes of
resource allocation and assessment of segment performance for the
six months ended 30 June 2011 and 2010 is set out below.

3 oHFEED
(a) PEEE  BEREME

LR E D BRI R B D A E IR M
5 ARBEZSEBTREEABTNZ
AT EMERE ARG DAL 2%
BBENRAE:

DHEERBMBANEE  BIVE
ENMRBEE EFBEHEMARE
7 - D ERE S MR BOR M
REM BT R @R D AR ERZ
AHENHIE  AREDHMEREE
ZRITIEE -

WARXZ BRI REDBREEZ
HERBILZEDMMEL Z X HZ
ENMEEEEZTERBIHMES
ZXH o AR EZES R o

BEE % o0 B g M PR A 2 T3 R BT BR R
AU - BRI IER 2 AR A
Mo REBIBRTANG RN | - NEEZ
i gL I B4 TE R R R B! D #B 2 B B
(FRARER L R BTTIRA AN ) #E — o 4E

B 218 7 B B4 B4 AT 2 5 B0
oh - EEE IR - FIA
WA - BTREROR RS R B EE Y
SEER -

He—_Z——FXA=ZtBERER=-Z—
TFERNAZTHLESNEA - BERE
FAEEESETHEEAEBNUDE
BREFESBEREZERFINT
j( o

XHIT

NREE
For the six months ended 30 June 2011 2010
HEEANA=FHIAEA —E——F T -FF
$’000 $'000
T T
Reportable segment revenue ATERE D BN 84,608 79,118
Reportable segment profit before taxation  A] 25 53 2Bk &t Al Vi A1) 40,009 50,824
Interest income FEUWA 456 763
Finance costs B RS R AR 5,024 -

ERRRERAR 19
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Notes to the Unaudited Interim Financial Report

RAEEZ P W E M aE

(Expressed in Hong Kong dollars)

(BETST)
3 Segment reporting (continued) 3 oEHmEE
(a) Segment results, assets and liabilities (continued) (a) DEPEE - EEREE(E)
DZIT is under construction and not yet commenced its business RMNALERETHET R ——
operations as at 30 June 2011 and accordingly, no segment FRA=TANRRARLELEE -
information regarding the segment’s revenue, profit before taxation, it - URZNERBE_T——F
interest income and finance costs for the six months ended 30 June NAZTTBERZZE-FFAA=TH
2011 and 2010 is presented. LERE R S EBUA -~ BREBADE R - F
BIUA R TERL AR 2 D B E K} ©
XHIT DzIT Total
PRELE FMALE @3t
At At At At At At
30June 31 December 30 June 31 December 30June 31 December
2011 2010 201 2010 201 2010
“2--§ 3% ZE--§ -Z-3F -E3--f CZ3-%f
~B=TE +tZA=t+-H ABETR +ZA=t-H AB=TE tZA=t-H
$'000 5000 $'000 5000 $'000 5000
r S r r r T
Reportable segment assets TRENHEE 1,585,595 1,401,906 1,382,626 1,280,584 2,968,221 2682490
Reportable segment liabilities HELSEE 1,338,274 1,155,101 935,632 872519 2,273,906 2027620
XHIT DzIT Total
PRALE RHALE @it
Forthe six months ended 30 June 201 2010 2011 2010 2011 2010
HENA=1AILNEA “E—-% 5-%% E--§ ZZ-%F “E--F CB-%%
$'000 5000 $'000 5000 $'000 51000
i i r I T i
Additions to non-curent segment  EAjIE 17
assets during the period ERBOBEE 12,269 75,586 75,655 199972 87,924 275558
(b) Reconciliations of reportable segment revenues, profit (b) IHREDTBWA ~ Bz - EERE
or loss, assets and liabilities B2 ¥R

Six months ended 30 June

HBEANA=tTHIEAEA

2011 2010
—E——F —E-EF
$'000 $'000
F Tt

Revenue WA
Reportable segment revenue AJRE 5 EBURA 84,608 79,118
Consolidated turnover ARG 84,608 79,118

20 Hans Energy Company Limited
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3 Segment reporting (continued) 3 oE®ER)
(b) Reconciliations of reportable segment revenues, profit (b) ATHRESD ﬁlﬂl&l B -EBEERE
or loss, assets and liabilities (continued) BZERE)

Six months ended 30 June

BEAA=tTHILEAEA

2011 2010
—E——F —E-ZF
$’000 $'000
Tt T
Profit S A
Reportable segment profit before taxation Eﬁﬁtt’“ BOBRFR A T 40,009 50,824
Unallocated other net (loss)/income FOBEM
%ﬁ(ﬁ%#ﬁ //uﬁﬁé (343) 57
Unallocated head office and corporate FOAET R AR
expenses (13,756) (16,144)
Consolidated profit before taxation FAEBTALEF 25,910 34,737
At At
30 June 31 December
2011 2010
» S
—EB——fF —E-TF
~NA=+H +=ZA=+—~”
$’000 $'000
Tt T
Assets BE
Reportable segment assets A ERE D EVEE 2,968,221 2,682,490
Elimination of inter-segment receivables ¥ §5%) 38 2 FE U G IE (892,598) (803,443)
2,075,623 1,879,047
Unallocated head office ER fid 48 3]
and corporate assets NREE 43,898 20,867
Consolidated total assets REBEE 2,119,521 1,899,914

EBEFARAT 21
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Notes to the Unaudited Interim Financial Report

RAEEZ P WS M aE

(Expressed in Hong Kong dollars)

(BETST)
3 Segment reporting (continved) 3 PEHER
(b) Reconciliations of reportable segment revenues, profit (b) AIREDIHWA - BE - BERE
or loss, assets and liabilities (continued) BZEERE)
At At
30 June 31 December
2011 2010
i i
—E——F —E-EF
~A=1+H +=-—A=+—H
$’000 $'000
T Tt
Liabilities aE
Reportable segment liabilities AIREDEBE 2,273,906 2,027,620
Elimination of inter-segment payables 859 7B 2 FEA 5RIR (892,598) (803,443)
1,381,308 1,224177
Unallocated head office and Kol kA ArRasE
corporate liabilities 48,341 19,229
Consolidated total liabilities eERaE 1,429,649 1,243,406
4 Other net (loss) / income 4 HFE(EBE) Wi
Six months ended 30 June
BZEAA=1HILAEA
2011 2010
—E——F —E—TF
$'000 $'000
Fr T
Interest income FEU A 480 770
Loss on disposal of property, HEMZE - BER&E
plant and equipment ZEE (131) (17)
Net foreign exchange loss b 5 5518 (580) 67)
Others H 85 426
(146) 1112
22 Hans Energy Company Limited
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5 Profit before taxation

Profit before taxation is arrived at after charging:

5 BRBiAIRA

BRI A A T AR HIRR T AR TRIRIER

Six months ended 30 June

BEAA=+tHLEAER

2011 2010
—EB——fF —E-TF
$’000 $'000
Frx F7T
(a) Finance costs (a) BAFERLAR
Interest on bank loans IRITE TS 32,316 26,141
Less: Borrowing costs capitalised as B BN BEELIRE
construction in progress BB (27,207) (26,052)
5,109 89

The borrowing costs during the six months ended 30 June 2011 have
been capitalised at a rate of 5.4% — 6.39% per annum (six months ended
30 June 2010: 4.86% — 5.58% per annum) for construction in progress.

EERARDIZEES.4% - 6.39%(H

BHE—_T——FRA=THIEXERA

=2-F

—ZEXNA=ZTHIEANEAR : FE486% -

5.58%) B A0 BIEETIE -

Six months ended 30 June

BEAA=tTHIEAEA

2011 2010
—E——fF —E-TF
$’000 $'000
Frx Tt
(b) Staff costs (b) ET A
Contributions to defined contribution ME R FCRIRETEIfE D
retirement plan 2R 672 605
Salaries, wages and other benefits M - TEREAMRF 14,906 14318
Equity-settled share based payments DHERERE R H - 608
Total staff costs 488 TR 15,578 15,531
Six months ended 30 June
BEAXA=1+RHLEXMEA
2011 2010
—E——F —=—ZF
$'000 $'000
Fi Fr
(c) Otheritems () HittEH
Depreciation and amortisation T M 8 19,276 14,033
Operating lease charges: KEHEER -
minimum lease payment — buildings HEEENR-—EF 2,740 2,953
ERRRARAR 23
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Notes to the Unaudited Interim Financial Report

ZS

(Expressed in Hong Kong dollars)

S R MR

(LETTSR)
6 Income tax 6 FriEHt
Six months ended 30 June
BZEAA=1THILEAREA
2011 2010
—E2——F —ET-FF
$’000 $'000
Frx F7T
Income tax in the consolidated FEBERANFMESRIE
income statement represents:

Current tax — PRC Enterprise ANEAFRTE —

Income Tax for the period BN B FTS L 9,419 11,025

Deferred taxation EETIE

- Origination and reversal of temporary — B E R EE O
differences (266) -
9,153 11,025

Notes: FisE

()  No Hong Kong Profits Tax was provided as the Group sustained a loss for () BMEBMNEHMES  ARAEERHANE
Hong Kong Profits Tax purposes for the period (six months ended 30 June £EBE Ittlﬁ/?fi% BRGERE(HE
2010: Nil). ZTZTFERA=THIEAREA &) -

(i) Pursuant to the approval from the PRC authority issued in 2002 regarding port () BETPEEHEERNR-_ZTZT_FpE0=
operating business, one of the subsidiaries in the PRC, Guangdong (Panyu) BB Z?ﬁt/& FH A —ﬁfﬁﬁ’t\qﬂ Eipd
Petrochemical Storage & Transportation Ltd. (“GD (Panyu)”) has been granted HWEAREE(ES) Bt IFERESR
certain tax relief whereby the profit for the five years starting from its first RAR(TEE(ER))EEETHEE
profit-making year is exempted from income tax in the PRC and the profit for H- 8 éfﬁﬂifgiﬁﬁﬁi A8 7 %
each of the subsequent five years is taxed at 50% of the prevailing tax rate set AP BEMEMSH MEBRRFE 2HIBR
by the local tax authority. The PRC Enterprise Income Tax rate applicable to GD 2 358 1) L. 50061 1R % 0 B 5 I 5 Y
(Panyu) before 1 January 2008 was 15%. BOOBEEN - —ZZNF—F—HA#E

AREG(ER) 2HBRLEMEHBER
15% °
On 16 March 2007, the Fifth Plenary Session of the Tenth National People’s —EELF=A+8 FLEZEAR
Congress passed the Corporate Income Tax Law of the PRC (“new CIT REREFALAEHRBPEACEMSH
Law”) which takes effect on 1 January 2008. Under the new CIT Law and in EFEEMBRE])  TR=_ZFT)N\F
accordance with implementation rules and notices issued by the State Council —A—BRER  EHEEMSHET R
and the State Administration of Taxation (collectively “implementation Rules”), R B BB RER B EREL 2 Bt
an entity established before 16 March 2007 that was entitled to preferential MA R (et Bamaa ) - AR-F
tax treatment prior to the new CIT Law is subject to a transitional tax rate SEE=AT/NBARRTARHETHEE
beginning in 2008 (“Transitional Tax Rate”) before the new corporate income FIERERIZBEMBEESENER - B
tax rate of 25% applies. For companies currently enjoying a reduced tax rate —TE)N\FRHE R EEGHES %
of 15%, the Transitional Tax Rate is 18%, 20%, 22%, 24% and 25% in 2008, J& A R ZBH R R (AE R R |) i -
2009, 2010, 2011 and 2012 onwards respectively. Under the grandfathering REISWHETENAT  RZTETENF
treatments of the new CIT Law, GD (Panyu), which has not fully utilised its —FENF  Z_F—FTF . _FT——
five-year tax relief upon the implementation of the new CIT Law, is allowed to BT EI'U BERESBIL18%
receive the tax relief during the five-year grandfathering period. The applicable 20% * 22% 24% 8% 25% ° TEFTIEZEFTSHIA
tax rate of GD (Panyu) for the six months ended 30 June 2011 and 2010 was MR SZHBOERSIT B (ESB)NEE
24% and 22% respectively. AR ATEZXERAFRBER
HUR R S 32 B BA R 6l ) 4 9 A] JE R 75
BR-BE_Z-——FR_T-TFRHA
=+AIEAEA HﬂFﬁszﬁmiﬁ 1 524%
K22% o
In addition, under the new CIT Law, dividends paid by a foreign-invested HEN E%ﬁm%ﬁﬁ BOET - BREEHS
enterprise to its foreign investors are subject to withholding tax at a rate Ef?)ﬁ}\ BTN - 9|\§JJ:¥351—JL,H/§9| ®E
of 10% unless reduced by treaty. Under the grandfathering treatments, BEZRBEBMI0%BTEF - ERZHH

24

undistributed profits of a foreign-invested enterprise as at 31 December 2007

are exempted from withholding tax.

At 30 June 2011, temporary differences relating to the undistributed profits
of the Group's foreign-invested enterprise amounted to $255,110,000 (31
December 2010: $227,456,000). Deferred tax liabilities of $12,756,000 (31
December 2010: $11,373,000) have not been recognised in respect of the
tax that would be payable on the distribution of these retained profits as the
Company controls the dividend policy of the foreign-invested enterprise and
the directors have determined that the profits will not be distributed in the

foreseeable future.
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7 Earnings per share

The calculations of the basic earnings per share is based on the profit
attributable to equity shareholders of the company of $14,352,000 (six
months ended 30 June 2010: $20,595,000) and the weighted average
of 3,732,638,000 ordinary shares (six months ended 30 June 2010:
3,732,638,000 ordinary shares) in issue during the interim period.

The diluted earnings per share is the same as the basic earnings per share
for the six months ended 30 June 2010 and 2011 as the outstanding share
options during the period are anti-dilutive.

Fixed assets

(@) Acquisition and disposals of property, plant and
equipment
During the six months ended 30 June 2011, additions to the
Group's dock and storage facilities (including those transferred from
construction in progress upon completion of construction) with a
cost amounted to approximately $131,550,000 (six months ended
30 June 2010: $506,000). Items of dock and storage facilities with
net book value of $122,000 were disposed of during the six months
ended 30 June 2011 (six months ended 30 June 2010: SNil). Loss on
disposal of $118,000 was resulted (six months ended 30 June 2010:
SNil).

(b) Construction in progress
Construction in progress of the Group as at 30 June 2011 comprises
costs incurred on the acquisition of land use rights and the
construction of port and storage facilities at DZIT and XHIT, totalling
$1,369 million and $1 million (31 December 2010: $1,262 million
and $157 million) respectively, which are scheduled to commence
commercial operations in the second half of 2011

BRER

BREXRF HRBEAFRHRARRR 2K
W A1435200C (BE-ZT—FF
NAZ+THIESRMEA - 205950000T) RE
BT LB IR 19 803,732,638,0004% & i
R(EE-—T—TFNA=+HIENMEA -
3,732,638 0000 EBAR)FTE -

HRFABEZE_ZE-—ZFR-_ZF——FX
A= JFEJJ:/\“ﬂZfETT{%E%HX@éZ?/E
SE R AN EE RIEENE - AT
[ 2 R B g IR B AR B R AE[R]

BE&E
(a) W% BERRBEZBERHE

REE-E——FA=1+HIAE
AR AEEAESERITFEE(E
Em IR ERERTIREA ZEE)
BB N 49 /131,550,000 7T (B &2 — &
—ZFNA=+THLIENEA 506000
JC) ° BRMENFE A122,0007T 2 1558 M B
GEREREE=_E——F~A=1+H
EXNEAARE(HEZE—ZF <A
_JFEUJ:/\“H iﬂ:) FEHZ'I%E?
B118000(HE_ZE—ZF~A=1
Ei/\flﬂ . ’gﬂ:)

(b) EETRE
AEBR-_ZE——FA=+HZHE
BEIEREREMNALERNEAE
EE U s T b fh A KRR B O R BT T
e 2 A5 Bl A 136918 7T K 1008
T(ZE—FF+_HA=+—H : 1262

BT Mk15718TT) ° ﬁﬁlﬁﬁii’ﬁfﬁ:ﬁé
T —FTHFHARRELE
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Notes to the Unaudited Interim Financial Report

RAEEZ P WS M aE

(Expressed in Hong Kong dollars)
(LGETLIT)

9 Trade and other receivables

Included in trade and other receivables are debtors (net of allowance for
doubtful debts) with the following ageing analysis:

9 BEEZRHEMEWRER

B 5 K E A UG IR B 1 2 FRURRF (B
BRRIERRERE) 2 MR DA T

At At

30 June 31 December

2011 2010

» N

—E——F —E-2F

~A=t+A +ZHA=+—H

$’000 $'000

Fr T

Neither past due nor impaired 7 e BASORE 116,434 66,486

Less than 1 month past due B B —1E A - 116
Trade debtors, net of allowance for JEWE SERR -

doubtful debts BBk RIZRE 116,434 66,602

Prepayments and other receivables TR RRIE f B At EURIE 8,074 5,502

124,508 72,104

Subject to negotiation, credit is generally only available to major
customers with well-established trading records. The Group allows an
average credit period of 30 days to its trade customers.

At the balance sheet date, the Group has a certain concentration of credit
risk as 94% (31 December 2010: 89%) of the trade debtors was due from
the Group's largest customer. The balance due from this customer as at 30
June 2011 is expected to be recovered in the second half of 2011.
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10 Bank loans

(a) The analysis of the carrying amount of bank loans is as follows:

10 SRITERK
(a) SRITEREAENANNT :

At At
30 June 31 December
2011 2010
i N
—E——F —E-TF
NA=1H +=-—A=+—H
$’000 $'000
Frx Tt
Current liabilities REAME
Current portion of bank loans RITERZREE S 2,400 2,400
Non-current portion of bank loans JEBR(EE ZIERE
repayable on demand RITER 6,600 7,800
9,000 10,200
Non-current liabilities FREBEE
Bank loans RITE 1,142,375 1,116,469
1,151,375 1,126,669

All of the non-current bank loans, including the non-current portion
of bank loans repayable on demand, are carried at amortised costs.
None of these non-current bank loans is expected to be settled

within one year.

FBIFRBBITER - BREZRE
BZIFRBIBITER - HIRBHAA
SIBR - MR EFRBBITERTE

R—FREE -

EEEFARDT
S .
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Notes to the Unaudited Interim Financial Report

RAEEZ P WS M aE

(Expressed in Hong Kong dollars)

(BETST)
10 Bank loans (continued) 10 SRITER (&)
(b) At30June 2011, the bank loans are due for repayment as follows: (b) RAZZF——FA=+1H " RITERK
AR T 5B EE -
At At
30 June 31 December
2011 2010
i i
—E——F —E-FF
~A=1+H +=-—A=+—H
$’000 $'000
Frx Tt
Within 1 year or on demand R—FRRIRER 2,400 2,400
After 1 year but within 2 years —FRERFRN 2,400 590,015
After 2 years but within 5 years MERERFA 110,020 108,821
After 5 years ThF& 1,036,555 425433
1,148,975 1,124,269
1,151,375 1,126,669
(€) At30June 2011, the bank loans are secured as follows: () AZT——FA=+H " RITER
ZEIPERNT
At At
30 June 31 December
2011 2010
—B——F —E—FF
NA=TH +=-—A=+—H
$’000 $'000
Frx T
Bank loans RITEK
- secured — G 1,142,375 1,116,469
— unsecured — 9,000 10,200
1,151,375 1,126,669
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10 Bank loans (continued)
(d) At 30 June 2011, the Group had banking facilities totalling

$2,244,764,000 (31 December 2010: $2,218,953,000), of which
$1,142,375,000 (31 December 2010: $1,116,469,000) were secured
by certain of the Group'’s future non-cancellable operating lease
receivables. The facilities were utilised to the extent of $1,142,375,000
asat 30 June 2011 (31 December 2010: $1,116,469,000).

Certain of the Group's banking facilities of $402,000,000 (31 December
2010: $402,000,000) are subject to the fulfilment of covenants relating
to the Group's net asset position as well as minimum shareholding of
the controlling shareholder of the company, as are commonly found
in lending arrangements with financial institutions. If the Group were
to breach the covenants, the drawn down facilities would become
payable on demand.

In addition, one of the Group’s bank loan agreements contains
clauses which give the lender the right at its sole discretion to
demand immediate repayment at anytime irrespective of whether
the Group has complied with the covenants and met the scheduled
repayment obligations. The Group's regularly monitors its compliance
with these covenants and is up to date with the scheduled
repayment of bank loans. The Group does not consider it probable
that the bank will exercise its discretion to demand repayment for so
as long as the Group continues to meet these requirements. As at 30
June 2011, drawn down of $9,000,000 was made to the facilities (31
December 2010: $10,200,000) and none of the covenants relating to
drawn down facilities had been breached (31 December 2010: None).

¥ ] :f".';"-l":'.‘.' ;
. — e ! = =
o . i n oo . 4
! 'T="T"‘ . e
- —— L o e
o I - e EE

f. . - . 5 {
1 - T

L am——

10 SRITER(#)

(d RAZZT——F X A=1+8 ~"&EBZ
RITRYEEBE A $£2,244,764,0007T( — &
—ZEF+-A=+—H : 2218953000
TT) - H114237500 T ( ZE—F
F+-A=+—H :1,1164690007T )
TIAREBE T RRTATEGE 2 &%
THEREWRBEERR R ——
FXNA=1tH CHAZRERHEE
11423750000 ( ZFE—ZFF+ = A
=+—H8 :1,116,469,0007T) °

AEERE T IRTHE FEE 402,000,000
T(ZE2E—ZEF+-_A=+—8:
402,00000070) B A BEAEEE
EESR AN I 2 3255 DA B AR R) 42 B RS
R &RFEREMBRR  ZELFHE
BRESREEIT L ERLHHRH
|/ WAEEERBBAES - BIERE
Bz BEFEIRERI(EE -

gEoh - NEEZ R —HIRITTE R
FZIEBBTFERARRBIBRER
HEKERANREZENER - ERA
EBRECETREMATATECEER
E-ALEETHELRNERFEZE
57 WARRIRTTE KA TE B 8 s HAE
HEZ AT TARAERETSITE
HERERENERN RZZT——F
NAZTHE  AEEYHHEZERE
9,0000007C(ZFE—ZFF+=-A=+—
B :10,2000007t) + BEXWAREREH
e EnNEZ%E(ZE—ZTF+_4
=+—H8:#)-

11 Amount due to a director
The amount due to a director is unsecured, interest-free and with no fixed
terms of repayment. The director has confirmed that he will not request
repayment within twelve months from the balance sheet date and
accordingly, the balance is shown as non-current.

11 BEREERE
N —EE REAEE 8 M
BEEETERY RESCHITEEE
BHE+-AARBSRER B zEs
25 AR

12 Commitments
(a) Capital commitments

12 &I
(a) BEAREASE

At 30 June 2011, the Group had capital expenditure contracted for
but not provided in the interim financial report in respect of terminal
development and acquisition of port and storage facilities amounted
to $31 million (31 December 2010: $34 million).

At 30 June 2011, the Group had capital expenditure not contracted
for but approved by the board and not provided in the interim
financial report in respect of terminal development and acquisition of
port and storage facilities amounted to approximately $141 million (31
December 2010: $161 million).

R-ZTB——FXA=1+H KEHZ
BRERGENERSOMTFREmIE
HEFTHERR P BRT B REBE 2
BABYAHAEIET(ZE—ZF
+ZA=+—H :034&T) °

AZE——FRNA=ZTH A£EH
B RUGEE KB BB O R A7 R i ifn 1
HARFTHELE =G EBR RN
M mERE s EARXEHO/ M
BrE(ZF—FF+_A=1t—8:
1.6187T) °
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RERP R RE M

(Expressed in Hong Kong dollars)
(LGETLIT)

12 Commitments (continued)

30

(b) Operating lease arrangement

The Group as lessee

At the balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable operating leases in
respect of land and buildings, which fall due as follows:

12 &2
(b) EEIBERH

FEEEBEEA

REER - ARBERENAREEZ L
WhBFREHEAXN ZAKKE
HEAEZZIHAWT

At At
30June 31 December
2011 2010
» N
—B——F —E-2F
XA=+A  t=A=t+-8
$’000 $'000
Tt T
Within one year —FNR 3,186 5,063
In the second to fifth year inclusive RE_ZFRF
(ERMFEBEEAN) - 750
3,186 5813
The Group as lessor REFERHEA

The Group leases out certain dock and storage facilities under
operation leases.

Rental and storage income earned during the six months ended 30
June 2011 was approximately $81 million (six months ended 30 June
2010: $76 million).

At the balance sheet date, the Group's total future minimum lease
payments under non-cancellable operating leases are receivable as
follows:

AEERBEEMEHBETHER
BrfFait -

BE-_Z—FA=+tHILAREA
WFTRELZ e KT FIRA L B81E
T(EHEZE-ZEFEA=ZTHIEAE
A 076f87T) °

REEE R - AR B ER H2 §
HHE EWZ*X?&@% BEEMT -

At At

30 June 31 December

2011 2010

—E——F —E-EF

~NAB=tH +=—A=+—H

$'000 $'000

F Tt

Within one year —FR 137,095 136,080
In the second to fifth year inclusive F_EFERF

(EERFBETEAN) 440,757 436,452

More than five years BBAF 934,108 1,019,630

1,511,960 1,592,162
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13 Material related party transactions

During the period, the Group entered into the following significant
transactions with related parties:

Key management personnel remuneration

Remuneration for key management personnel in form of salaries, other
allowances, discretionary bonuses and retirement scheme contribution is
as follows:

13 BEBL ZEARS

B - AEREEREM T EATEARS ¢

TEREEEAEME
TE2EBABUFS - HiRR - BIBE
SLRSRIRET RIS A Bz B2 T

Six months ended 30 June

BEANA=tTHIEAEA

2011 2010

—EB——F —E-TF

$’000 $'000

Frx F7T

Short-term employee benefits %R B 3,558 5288
Post-employment benefits BERR BT 57 57
Equity settled share-based payments DA A E 2 B S - 219
3,615 5564

14 Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the
Company adopted a share option scheme (the "scheme”) for the purpose
of enabling the Company to recruit and retain high-calibre employees
and attract resources that are available to the Group and to provide the
Company with a means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to such persons who contribute
or may bring benefit to the Group. The scheme will remain in force for
a period of 10 years from adoption of such scheme and expires on 15
December 2012.

On 7 May 2008, the Board approved to grant options in respect of
72,400,000 ordinary shares to the Company’s directors and senior
management under the scheme. The exercise periods for the above
options granted under the scheme shall end not later than 3 years from
7 May 2008. Options were granted under a market condition. The share
options can only be exercised when the market price of the shares of the
Company is $1.2 per share or above. This condition has been taken into
account in the grant date fair value measurement.

No share option was granted to or exercised by any of the Directors and
senior management during the six months ended 30 June 2011 (year
ended 31 December 2010: Nil). No share option was outstanding under
the scheme as at 30 June 2011 (31 December 2010: 72,400,000 share
options). All share options issued under the scheme were lapsed during
the period.

14 B ERTE

BE-_ZEZ-_F+ A+ \HBBEE
SR AARRA BB e
) BHSAQNREGUNBERERES
BUEE WA AEBRFEBEZER
RARARIRERENZSHASEEER
Bk AR AR 2 ALEH KR - 82E - &)
B - wE R SRIREAER) o ZETEI R
EHB—EANTTF  RRZZE—=F
+—A+HBEW -

RIZENFRALHE  EZSUERE
FZrtBlAA R EERERERAEBRD
5 K. 72,400,0008% F i A% 2 BEARAE o EilliR
BB AR - 1TE R TER
TEENERRRBI=FE - BRED
RENBEERE  REERRARRDZ
MEAERI2THA LEZERT - FA{T
FEEMRE - RETERRERRTEBBZA
S ER - BRTRULTEGE o

REBEE-_Z—FA=ZTHIEAEAAR
WEETMESERSRER BT HRET
EREEE—E-ZEF+-A=1+—HI1
FE E) R_ZT—FA=+H %
el EARITFEERE(ZCE—SF T2 A
=-+—H : 724000007 BER%E) - FrE IR
BZETEIE TR IREC IR AR -

ERRRERAR 31
—E-—FhHRE



Other Information

Hin &

Review of the interim report

The Group's interim report for the six months ended 30 June 2011 has not
been audited but has been reviewed by the Audit Committee and auditors of
the Company, KPMG.

Directors’ interests and short positions in shares,
underlying shares and debentures

As at 30 June 2011, the interests and short positions of directors of the
Company and their associates in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO")) which have been notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

Number of shares

FH PR E
AEEHE-T——FAA=tBELENERZ
PEREYREEL  BEAADRCERE
BE A R BT B 5 B 3TN B A5 AT R -

EERKRM - HERGO R EERP
Z*gé}i/ﬂ?
R-ZZE——FXA=+H AR Ti%&ﬁﬁz#
ZBBARARA REREEE(EXRE
MAEFE GO #EH R EEEG ) EXVE) 2 B
- BERG REEZEY  BECREBEESFR
BB RBEXVERE 7 R ESH EME R AR LT
BEERXSAR AR (TBRAT]) 2 B Rk
B ERAREE %&Hﬁaﬂﬂﬁu%%zwﬁm
GFEZELRMAZESEAR @ KEBREBEBT
ﬁﬁa % EMRA J(u%%ﬁ I ) ekt Frsi_ETh
BIAEBETESFRR HRESFR([1E2ESF
Bl DRTE RS AN T MR 2 MK R R
™

FAEBREE10EB T2 ERER
Approximate percentage

to the issued
share capital of the Company

HARATERITREZ
RHEE BHOEDL
Long Short Long Short
Name of director Nature of interest Positions positions Positions positions
EEnA ERtE He wRE L3y wRE
Mr. David An B{{& 4> Corporate ‘A A] 2,548,203,980 Nil 4% 68.27% Nil 4%
(Note Ff5E1)
Personal fE A 218,390,000 Nil £ 5.85% Nil 4
Note: BffsE -

1. The shares are held directly as to 209,773,980 shares by Extreme Wise Investments
Ltd (“Extreme Wise") and 2,338,430,000 shares by Vand Petro-Chemicals, both of
which are wholly-owned by Mr. David An. By virtue of SFO, Mr. David An is deemed
to have corporate interest in the 2,548,203,980 shares.

*  Mr. David An, being a director of the Company, is also acting as the Chief Executive
of the Company.
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Directors’ interests and short positions in shares,
underlying shares and debentures (continued)

Save as disclosed above, as at 30 June 2011, none of the directors of the
Company and their associates had any interest or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or which were required,
pursuant to Section 352 of the SFO, to be entered in the register referred to
therein or which were required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

Directors’ rights to acquire shares or debentures

Other than the share option scheme detailed in note 14 to the unaudited
interim financial report, at no time during the period was the Company or any
of its subsidiaries a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or debts
securities (including debentures) of, the Company or any other body corporate
and none of the directors, their spouses or children under the age of 18, had
any rights to subscribe for securities of the Company, or had exercised any
such rights.

Directors’ interest in contracts

There were no contracts of significance to which the Company, or any of its
subsidiaries was a party and in which a director of the Company had a material
interest, whether directly and indirectly, subsisting at the end of the period or
atany time during the period.
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Substantial shareholders’ interests and short
positions in the share capital of the Company

As at 30 June 2011, shareholders (other than directors of the Company) who
had interests and short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO were as
follows:

Ordinary shares of HK$0.10 each of the Company

%Eﬁﬁiﬁéﬂiﬁﬂﬂﬁﬂiq:'z*gé&
IXa

RZBE-——FRA=TH BRR(IBEERA
AIEE)NARRRD REBKROTS - #ER
BEFRBAERMNEXNVBE2LREID I 2K
X BEAARAEEZ SRR - B L
RARRIRIEZE S L REIGDIEB66[EFE
ZETMAz #m AR -

AATEREEI10B T2 EER

Approximate percentage
to the issued

Number of shares share capital of the Company
HERATERITREZ
KRHEE BHRBEDE

Long Short Long Short
Name of shareholder Positions positions Positions positions
EEnA He KRB 3y WRE
Mr. David An #i{& %54 (Note Fif5E 1) 2,766,593,980 Nil 4 74.12% Nil 42
Vand Petro-Chemicals (Note fif5E 1) 2,338,430,000 Nil 4% 62.65% Nil 4%
Dubai World Corporation (Note Ffi#¥ 2) 370,000,000 Nil 48 9.91% Nil 4%
Extreme Wise (Note Bf{z¥ 1) 209,773,980 Nil 4% 5.62% Nil 4%
Notes: PitsE

1. The shares are held directly as to 218,390,000 shares by Mr. David An personally,
as to 209,773,980 shares by Extreme Wise and 2,338,430,000 shares by Vand Petro-
Chemicals, both companies being wholly-owned by Mr. David An. By virtue of the
SFO, Mr. David An is deemed to be interested in the 2,766,593,980 shares. Mr. David
An'is a director of Extreme Wise, Vand Petro-Chemicals and the Company.

2. The shares are held directly by Pony HK World, indirectly wholly-owned by Dubai
World Corporation.
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Substantial shareholders’ interests and short
positions in the share capital of the Company (continued)
Save as disclosed above, as at 30 June 2011, the Company has not been
notified by any persons (other than directors or the chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under Section
336 of the SFO.

Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the Company
adopted a share option scheme (the “scheme”) which will remain in force
for a period of 10 years from adoption of such scheme and will expire on
15 December 2012. On 7 May 2008, the Board approved to grant options in
respect of 72,400,000 ordinary shares to the Company’s directors and senior
management under the scheme. The exercise periods for the above options
granted under the scheme shall end not later than 3 years from 7 May 2008.
During the six months ended 30 June 2011, no share option was granted to or
exercised by any of the Company’s directors and senior management and the
above options granted under the scheme were lapsed during the period. No
share option was outstanding under the scheme as at 30 June 2011.

Purchase, sale or redemption of the Company’s listed
securities

During the period, neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

Corporate governance

(@) Compliance with the Code on Corporate Governance
Practices
The Company's corporate governance practices are based on the
principles and the code provisions ("Code Provisions”) as set out in the
Code on Corporate Governance Practices ("CG Code”) contained in
Appendix 14 of the Listing Rules on the Stock Exchange. The Company
has complied with the Code Provisions, except for deviations from Code
Provision A4.1 which is explained below.

Under Code Provision A.4.1, the non-executive directors should be
appointed for a specific term, subject to re-election. Although the
independent non-executive directors do not have a specific term of
appointment, all the existing directors of the Company retire by rotation
at least once every three years pursuant to Article 116.

The Company regularly reviews its corporate governance practices to
ensure that these continue to meet the requirements of the CG Code.
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Other Information

Hfb &

Corporate governance (continued)

(b) Compliance with the Model Code
The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “"Model Code”") set out in Appendix 10 of
the Listing Rules. Having made specific inquiry of all directors, all directors
have complied with the required standard set out in the Model Code for
the six months ended 30 June 2011.

On behalf of the Board
David An
Chairman

Hong Kong, 24 August 2011
As at the date of this report, the board of directors of the Company comprises four
executive directors, namely Mr. David An (Chairman), Mr. Fung Chi Kwan, Nicholas,

Ms. Liu Zhijun and Mr. Zhang Lei and three independent non-executive directors,
namely Mr. Li Wai Keung, Mr. Liu Jian and Mr. Chan Chun Wai, Tony.
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