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Management Discussion and Analysis
BEENWR DN

Group results
Financial review

For the six months ended 30 June 2008, the turnover of Hans Energy Company Limited
and its subsidiaries (the “Group”) was HK$84.0 million (2007: HK$78.0 million),
representing an increase of 7.7% over the same period in 2007. The profit attributable
to equity shareholders was HK$29.8 million (2007: HK$27.3 million), representing an
increase of 9.2% over the corresponding period last year.

EBIT and EBITDA for the six months ended 30 June 2008 were HK$40.0 million
(2007: HK$44.3 million) and HK$54.5 million (2007: HK$57.6 million) respectively.
The decrease was mainly arisen from equity-settled share based payment expense and
donations for Sichuan emergency relief during the period.

For the six months ended 30 June 2008, the basic earnings per share were 0.80
Hong Kong cents (2007: 1.10 Hong Kong cents) and the diluted earnings per share
were 0.80 Hong Kong cents (2007: 0.92 Hong Kong cents). Despite the increase of
overall profit for the period, the basic and diluted earnings per share decreased mainly
attributable to the conversion of all outstanding convertible notes as at 30 June 2007
to common shares during 2007.
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Six months Six months

ended ended
30 June 2008 30 June 2007 Changes
(HK$000) (HKS "000) %

Bz H=E

—EENE —TELHF

AA=+8 NA=+H
k1A LER1EA 21t
(F#ET) (F&1T) %
Turnover e 84,029 77,987 +7.7
Gross profit EF 59,569 56,814 +4.8

Gross margin EVIES 70.9% 72.9%
Profit from operations (“EBIT") wem A (TEBIT) 40,039 44,334 9.7
Profit attributable to equity shareholders & 3R PE A 4 29,775 27,271 +9.2

EBITDA BRAS - BiE - MER

AT B A ([EBITDA]) 54,527 57,556 5.3

Net profit margin =R 35.4% 35.0%
Basic earnings per share (HK cents) BRERZAF (BL) 0.80 1.10 -27.3
Diluted earnings per share (HK cents) FR#EERF OBW) 0.80 0.92 -13.0
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Management Discussion and Analysis

Business review

The operational results of the Group's core business of the oil and petrochemical
terminal located in Xiao Hu Island of Nansha, Panyu, Guangdong Province in the

BEE W&

£ o)

UNFEEREERED PRS2 A HEALTHEH
(INEBEEDREAEB 2R OES  HEEEEN

PRC (“XHIT") were as follows: o
Six months Six months
ended ended Changes
30 June 2008 30 June 2007 %
Bz H=E
—EENE —ZTELHF
AA=+8 NA=+H -4l
Operational Statistics EERTET 1@ A 1E751E A %
Number of vessels visited MEHFEEE
— foreign -GN 128 138 -7.2
— domestic - R 510 510 -
Number of trucks served to pick up cargoes EWEYZ EBEHE 8,409 9,906 -15.1
Number of drums filled EREE 25,117 19,679 +27.6
Transshipment volume (metric ton) EHYs Q)
- oils - 125,332 2,000 +6166.6
— petrochemicals - Aftm 101,219 100,728 +0.5
Port jetty throughput (metric ton) WA E (A8) 1,237,000 952,000 +29.9
Tank farm throughput (metric ton) FHEEAELE(AB) 1,380,000 460,000 +200.0

During the period, XHIT recorded 128 foreign tankers berthed for unloading cargoes
(2007: 138), port jetty throughput of 1,237,000 metric tons (2007: 952,000 metric
tons) and tank farm throughput of 1,380,000 metric tons (2007: 460,000 metric tons).
Besides, the transshipment volume for the oil and petrochemicals were increased that
was arisen from the loosening up of the import tax rebates to the two oil majors from
the beginning of the second quarter of 2008 and stimulated the importation of oil

products, thus the port throughput increased accordingly.

N NEACEB1288INEARERBENE (=
TEAF - 138) - IBEAME 51,237,000/ ME (=2
T4 :952,0008 M) - AP fFEER AT = /31,380,000
AWE(ZZEZHF : 460,0008H8) ° thoh - JEmE AL
mPEREENAMLEN RARBZSEZNFE=
FTHREEAMAHARERFREEOR - R T H
miED - BOEH 2R ML -

Revenue breakdown

The following is the breakdown of major revenue items and its related percentage

of the Group for:

WA 77

Six months ended
30 June 2008

FEETZWAEB REBERD L2

Six months ended
30 June 2007

BE-ZZN\F HE-_TTtF
AA=tTHLEANEAR NA=+HIEAREA
(HK$’000) % (HK$'000) %
(F#ET) % (F%&1r) %
Terminal, storage and HEEE AT RIS A K
transshipment services B R 76,469 91.0 73,750 94.6
Port income O A 7,560 9.0 4,237 5.4

Hans Energy Company Limited
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Management Discussion and Analysis
BEENWR D

Segment results of XHIT

For the half year ended 30 June 2008, turnover from the provision of terminal storage
and transshipment facilities segment increased from HK$73.8 million to HK$76.5
million, representing a rise of 3.7% whereas the segment profit for the same period
decreased from HK$53.1 million to HK$52.0 million, representing a decrease of 2.1%.
The increase in turnover was mainly attributable to the increase in volume of cargoes
handled in XHIT port and the loosening up of import tax rebates to the two oil majors
from the beginning of the second quarter of 2008 as a result of stimulation of the
importation of oil products. The transshipment income, port income and incidental
handling fees increased for the period in this regard. However, the record high
international oil prices coupled with the fast and hard inflation caused the increase
in operating costs thus resulted in the decrease of segment profit.

For the six months ended 30 June, 2008, turnover from port income increased by
81.0% from HK$4.2 million to HK$7.6 million and the segment profit increased from
HK$3.6 million to HK$7.6 million, representing an increase of 111.1%. The increase in
turnover and profit for this segment was in line with the increase in port throughput
during the period.

Outlook

The Group continued to focus its core business of providing specialised integrated
terminal, storage and logistics services for oil and liquid petrochemical products in
the PRC. Since the China retail market of product oils has been opened to foreign
investors and operators since late 2006, sizeable renowned international oil players
have been preparing to enter into this exciting market. The increase of retail domestic
prices in June 2008 and the topic of government subsidies to state-owned oil majors
in China being discussed in national level signified the possibilities of narrowing the
gap between the domestic prices and international oil prices in China in near future.
We expect the demand for product oil storage and terminal facilities and services
will surge in coming years.

e  XHIT Terminal Business

The expansion to the existing site plan as mentioned in the latest annual report
has been delayed in early 2008 as the land requisition procedures for Xiao
Hu Island required longer time than expected. The local government has been
undergoing large scale investigation of the whole Island before determining the
integrated design and future development of the Island, especially in the safety
and environmental perspectives. In this regard, the approval process for the
proposal of additional tanks and equipment has been slowed down accordingly.
The management has been pursuing constantly with the relevant departments
of the local government to speed up the process. It is targeted to complete all
the construction process and start operation in year 2009.
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Management Discussion and Analysis
BEENWR DN

e Dongzhou International Terminal project (“"DZIT")

The construction of Dongguan terminal is undergoing as scheduled. It is
expected that the construction may be completed by the end of 2008. The
increase of retail domestic prices in June 2008 and the topic of government
subsidies to state-owned oil majors in China being discussed in national level
signified the possibilities of narrowing the gap between the domestic prices
and international oil prices in China in near future. The loosening up of the
government control over the refined oil retail market in China will encourage
international oil players coming into the growing and promising market. DZIT is
designed to become a distribution centre and a logistic hub for raw materials,
energy resources and finished products for the traditional industrial base in
south China. The recent development of the refined oil retail market will provide
international oil players with positive messages towards their involvement in
the business and establishment of their presence in preparing the entrance into
the most affluent region of the country.

e Taishan Crude oil Terminal project (“TSOT")

With respect to the development of the TSOT project, it is in the process
of communicating with the provincial government. The response was very
positive to support the development of a sizeable crude oil terminal in the site
proposed. Nevertheless, despite the PRC government has indicated its policy
of encouraging the involvement of private sector to participate in national oil
reserves in the country; detailed guidelines for execution have yet been issued.
The preparation works have been started and we shall apply with all relevant
authorities for approval once the government issues the official guidelines.

Interim dividend

The directors do not recommend any interim dividend for the six months
ended 30 June 2008 (2007: HK$ Nil).

Capital structure, liquidity and gearing

As at 30 June 2008, the Group's total cash and cash equivalents amounted to
approximately HK$219.8 million (31 December 2007: HK$323.3 million). Most of the
funds were held in HK$, RMB and USS.

As at 30 June 2008, the current ratio was 1.78 (31 December 2007: 2.58). The change
in current ratio was in line with the increase in net profit and the funds utilised for
the construction of the Dongguan new terminal in the period.

The Group's gearing ratio of as at 30 June 2008 was 0.47 (31 December 2007: 0.51)
(defined as total liabilities to total assets). The improvement was attributable to the
profit earned and reduction of liabilities during the period.
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Management Discussion and Analysis
BEENWR D

Financial resources

The current cash reserves and recurrent operating cash flow is sufficient for the daily
requirements for current operations. However, the Group will consider raising external
financing for development of new businesses and construction of XHIT expansion and
Dongguan new terminal, if required. Due attention will be paid to the capital and
debt markets as well as the latest developments of the Group in order to ensure the
efficient use of financial resources.

Exposure to fluctuation in exchanges rate and
related hedge

The Group's cash and cash equivalents are held predominately in HK$, RMB
and US$. Operating outgoings incurred by the Group's subsidiary in the PRC are
mainly denominated in RMB, which usually receives revenue in RMB as well. The
management is of the opinion that the Group’s exposure to foreign exchange rate
risks is not significant, and hedging by means of derivative instruments is considered
unnecessary.

Charge on group assets

The Group collateralised the future non-cancellable operating lease receivables to a
bank for long-term banking facilities during the period. Apart from this, as at 30 June
2008, none of the assets of the Group was pledged.

Contingent liabilities

At 30 June 2008, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 248 people. Salaries of employees
are maintained at competitive level with reference to the relevant market and are
performance driven.
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Independent Review Report to the Board of
Directors of Hans Energy Company Limited

HERRRERAREE S 2B L EHN®RS

ICRIVIG

Introduction

We have reviewed the interim financial report set out on pages 10 to 26, which
comprises the consolidated balance sheet of Hans Energy Company Limited as of 30
June 2008 and the related consolidated statements of income, and changes in equity
and condensed consolidated statement of cash flows for the six months then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim financial reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial information performed by the
independent auditor of the entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial report as at 30 June 2008 is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim financial
reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong

27 August 2008

ICRIVIG
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10

Consolidated Income Statement

o A4S 32
gvT\m B fm

for the six months ended 30 June 2008 - unaudited

BECFTN\FRA=THLEANER — REEX

(Expressed in Hong Kong dollars)

(KBTST)

Six months ended 30 June
BEXA=TAHLKEAR

2008 2007
—EENF —TTLF
Note $°000 $'000
Bt it FT Fr
Turnover -0 2 84,029 77,987
Cost of sales SHERAK (24,460) (21,173)
Gross profit ER 59,569 56,814
Other net income E bl s F 58 3 2,044 2,384
Administrative expenses THER (21,574) (14,864)
Profit from operations A 40,039 44,334
Finance costs UE %N 4(a) - (6,909)
Profit before taxation B %% AT A 4 40,039 37,425
Income tax FTiS# 5 (6,526) (6,538)
Profit for the period HA 2 Al 33,513 30,887
Attributable to: PEA
Equity shareholders of the Company PN S 29,775 27,271
Minority interests e I 3,738 3,616
Profit for the period HA % Fl 33,513 30,887
Earnings per share BREF 6
Basic B WiN 0.80 centsfill 1.10 centsflll
Diluted g 0.80 centsfill 0.92 centsflll

The notes on pages 16 to 26 form part of this interim financial report.

Hans Energy Company Limited
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Consolidated Balance Sheet

2 A S = %
meEERE
at 30 June 2008 — unaudited

RZZEZNEFARAZTH — REERX
(Expressed in Hong Kong dollars)

(LCETT)
At At
30 June 31 December
2008 2007
R-BENEF RZTTLF
AA=+B +=ZA=+—H
Note $°000 $'000
iz FT For
(audited)
(45 &)
Non-current assets kRBEE
Fixed assets EE&E
— Property, plant and equipment —ME  BREREHE 7 293,648 290,689
— Construction in progress —EETRE 394,451 249,196
— Interests in land held for own —REBELLEEFIEER
use under operating leases 2 TR 22,206 21,350
Prepayments SEUNE /@ 5,932 11,504
Intangible assets B EE 1,945 1,979
718,182 574,718
Current assets REBEE
Interests in land held for own RIBEEHEREER
use under operating leases 2 LS 1,504 1,619
Inventories — consumable parts FE-EREM 2,869 2,679
Trade and other receivables B 5 &k H b eI IE 8 19,212 13,491
Amount due from a director B —RBEERIE 9 2,000 -
Tax recoverable AU Bl IR - 176
Cash and cash equivalents RekBFeEEES 219,827 323,284
245,412 341,249
Current liabilities REBAE
Other payables and accruals HthENRIBRETIZRER 39,197 39,727
Deferred revenue IERE U 2 96,512 91,085
Amount due to a related company FER —REER RIFIE - 1,525
Current taxation INERFRIE 2,124 -
o 137,833 ] 132,337
Net current assets REBEEZRE 107,579 208,912
Total assets less current liabilities BEERABERE 825,761 783,630

Hans Energy Company Limited
ERRERERAF
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12

Consolidated Balance Sheet
mEEERER

at 30 June 2008 — unaudited

RZZEZNFRAZTH — REER
(Expressed in Hong Kong dollars)

(LETTET)
At At
30 June 31 December
2008 2007
R-ZBENEF RZZETLF
AA=+HB +ZA=+—H
Note $°000 $°000
&t FT Fr
(audited)
(48 &F#%)
Non-current liabilities REBEE
Deferred revenue PRIE U 25 80,322 118,509
Deferred tax liabilities RIEFTEEE 9,686 6,861
Bank loans RITER 10 227,480 213,584
317,488 338,954
Net assets EEFE 508,273 444,676
Capital and reserves B R#E
Share capital [N 373,264 373,264
Reserves fE 97,994 40,272
Total equity attributable to equity QT RRELAER
shareholders of the Company 471,258 413,536
Minority interests DEBRRER 37,015 31,140
Total equity 48 FE 2 508,273 444,676
Approved and authorised for issue by the board of directors on 27 August 2008 RZZEZENFNAZ L ABESFGIE REETIE
David An Fung Chi Kwan, Nicholas
HBHiE B
Chairman Executive Director
FE HITEF
The notes on pages 16 to 26 form part of this interim financial report. BN EI6EE 2608 2 Wi BAK AT R EHRE 2 —
o e

Hans Energy Company Limited
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13

Consolidated Statement of Changes in Equity

e REZER

for the six months ended 30 June 2008 — unaudited
HEZZZN\FEXA=Z+THIEAER — REBZ
(Expressed in Hong Kong dollars)

(LETET)
Attributable to equity shareholders of the Company
RARRRELES
PRC Share-based
Share Share  Special Translation  Capital ~statutory compensation Accumulated Minority Total
capital  premium reserve  reserve  reserve  reserve  reserve  losses Total interests equity
R B B3 §5 HEEE B4 g3t DR
RA& ®E B BE  HE  BRE FNEE BB AT REE 48R
$000 $000 $°000 $000 $°000 $°000 $'000 $000 $°000 $°000 $000
fr Fr Fr fr Fr Fr fr r Fr T fr
At 1 January 2008 W=EZ/\5-A—-H 373,264 710,477 (251,428) 32,565 - 31,947 - (483,289) 413,536 31,140 444,676
Exchange adjustment ERifE% - - - - - - - - - 131 13
Exchange differences arising BEEEIIMIEEBL
from translation of operations EXZER
outside Hong Kong - - - 24,474 - - - - 24,474 - 24474
Equity settled share-based transaction IEREEZRARS - - - - - - 341 - 341 - 341
Profit for the period eyl - - - - - - - 29775 29775 3738 33513
At 30 June 2008 RZES\FRA=TH 373,264 710,477 (251,428) 57,039 - 31,947 3,473 (453,514) 471,258 37,015 508,273
At 1 January 2007 R=2Z+5-A-AH 7,715 442,914 (251,428) 7392 41,85 31,024 - (546,380) (26,907) 23,118 (3,789)
Exchange adjustment EH B - - - - - - - - - 103 1,031
Exchange differences arising REFRUIMIRER
from translation of operations EXEE
outside Hong Kong - - - 1189 - - - - 11,89 - 11,899
Shares issued upon exercise R AEREEN
of convertible notes B2k
(note j) (i) 70,000 150,958 = - (23,070 - - - 197,888 - 197,888
Share repurchased (note /i) BERG (Hi)
~ par value and premium paid -BEREHEE (1,451)  (6,465) - - - - - - (1,916) - (1916)
Profit for the period eyl - - - - - - -0 21 3616 30,887
At 30 June 2007 it g e = 316,264 587,407 (251,428) 19,291 18,786 31,024 - (519,109) 202,235 27,765 230,000

Hans Energy Company Limited
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Consolidated Statement of Changes in Equity
TEREZE R

for the six months ended 30 June 2008 — unaudited
HE_ZZ \FEXA=Z+THIEAER — REHEZ

(Expressed in Hong Kong dollars)
(KETIT)

Notes: Mt -

(i) On 29 June 2007 and 13 July 2007, Vand Petro-Chemicals exercised its rights to convert (i)
all the convertible notes with a principal amount of $381 million in aggregate for the
issuance of 1.27 billion ordinary shares of $0.10 each at the conversion price of $0.30
each.

(if) During the six months ended 30 June 2007, the Company repurchased its own ordinary (ii)
shares on The Stock Exchange of Hong Kong Limited. The repurchased shares were cancelled
and accordingly the issued capital of the Company was reduced by the nominal value of
these shares. The premium paid on the repurchase of the shares of $6,465,000 was charged
to share premium. Particulars of the shares repurchased during the six months ended 30

June 2007 are as follows:

RIBEZ+FANAZTNBR=ZZEZLHFLA+=H"
Vand Petro-Chemicals{T {0 EL#EF i 30 2 F AT A iR R 4% -
WA S BEISIEL  BRERO0TTARRMEET
1,270,000,0003% & f%0.107T 2 i@k o

RBEZZTZLFRA=ZTHLRNEAR  KRFEE
BHMERFMERATDBLEAS 2 EBEK - BEKD
BT ARRBETEATERZERN ZEET
AR A - BB AR 40 B 325 2 ) (86,465,000 7T 2 R 4D
HERFHR REBEE-ZZTLFARA=+HEREAR
WEBERG < BT

Highest Lowest
price paid price paid Aggregate
Number per share per share price paid
of shares sRER sSREN B
repurchased BeE® BRIEKE® &8
BB s $ $°000
Month/year F/H R EE T T Fr
January 2007 —ETLF R 4,174,000 0.50 0.50 2,129
February 2007 —ETLF R 10,334,000 0.55 0.52 5,787
14,508,000 7,916
The notes on pages 16 to 26 form part of this interim financial report. HNEI6EZR26E 2 RAKAF M B RE 2 —
o -

Hans Energy Company Limited

ERRERERAF

Interim Report 2008 F A%k %




15

Condensed Consolidated Cash Flow Statement
BEGZEHEERER

for the six months ended 30 June 2008 — unaudited

BE-ZT/\FAAZTHLERER — RERZ
(Expressed in Hong Kong dollars)
(WETIT)

Six months ended 30 June

BEASA=tTHLAEA

2008 2007

—EBN\E “ETAF

$’000 $°000

F T Fir

Cash generated from operations REEBMBRS 2,276 16,149
Tax paid SABIE (1,966) (5,953)
Net cash generated from operations REXBRBREFH 310 10,196
Net cash used in investing activities REZTHMARSFE (106,952) (36,951)
Net cash used in financing activities RETBMARSFEE (8,057) (9,799)
Net decrease in cash and cash equivalents HEeERBREEEEERDFE (114,699) (36,554)
Cash and cash equivalents at 1 January R—BA—BzRERREELEHEER 323,284 212,811
Effect of foreign exchange rate changes NEERBE 2 HE 11,242 5,970
Cash and cash equivalents at 30 June RARA=ZTAZRERELEEIER 219,827 182,227

Hans Energy Company Limited
ERRERERAF
Interim Report 2008 A%k %
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Notes to the Unaudited Interim Financial Report
R TP RS M EE

(Expressed in Hong Kong dollars)

(KETST)

Basis of preparation

This interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with Hong Kong
Accounting Standard (HKAS) 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (HKICPA). It was authorised for
issuance on 27 August 2008.

The accounting policies have been consistently applied by Hans Energy Company
Limited (“the Company”) and its subsidiaries (“the Group”) and are consistent
with those adopted in the 2007 annual financial statements.

The preparation of an interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are based on
historical experience and various factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not apparent
from other sources. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding of the
changes in financial position and performance of the Group since the 2007
annual financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information required
for full set out financial statements prepared in accordance with Hong Kong
Financial Reporting Standards.

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG's independent review report to the Board
of Directors is included on page 9.

The financial information relating to the financial year ended 31 December
2007 that is included in the interim financial report as being previously reported
information does not constitute the Company's statutory financial statements
for that financial year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2007 are available from
the Company's registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 27 March 2008.

mB A

AP BREVRBEEERERXSMER AT
FRELTRAZERAFEGXMER  2FEER
FRGIE R GREMZ BB G ERIF34E[F
HMBHE] AFHYBRECR _FFTNSF
NAZ+HBERETE -

SRR EERRRERAA(ARR]) RE
MEBAR(TASEDERKA TR _ZTTHF
EZ2FHBmRMRAE - -

RAETETEGAEAUEMR 2P MM B RER
SRETE B HIE - et RRER - A R HE
Bt RBEREFEEHIBRRZERREERA
B RARIEZ2HREHE - B RABRRKRT
BRELKBREEENZBEATRREENREA
ZRERIKAEEMEN TR RBERENEER
BEMREENHEEE BRERATEANIR
HEMGE -

AR HB S A M RR A B mR g ke
BT ZEHIeERBESAEEE —F
TLFEZEFHBIMRTB AR Z B BN R
RAMEBRZBEPIMEBEZ2EALRS - §
R e P M BEHRRMENEE TN REREEE
MHBEERNARE B BHRERMREZ —
B -

PHIB B RE DAL EZ - BCHEFH G
EHARBEERGHAMAERM 2 EEERIIE
A QI 58241055 [ 38 37 %% 2L A0 2f o BT 7515 8 1Y &
FIETEN EERGHAMEEMBEESEZ
BIYENREANFIE -

FRAHE T+ _A=+—RILUEBFE
TEHAP R BHRENESNA2RER 2B
B ATBRARARZISBEE 2 EER B
WL ERBEREVBRR -BE_TTLF
TZA=Zt - RUEFEZDEENBRREARRAA
ZiEMERAEERN  ZBMERMA 2T
NEZAZHEAZREREHZEMBHRRE
REREER -
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Notes to the Unaudited Interim Financial Report
ABEZ E B R R M AT

ZN

(Expressed in Hong Kong dollars)

(KETST)

- N\ £V
Segment reporting 2 oEHE
For management purposes, the Group's operations are organised into two RAEER KAEBZ2XEBHRMELESE
operating divisions, namely, provision of transshipment and storage facilities BB E s R AP FaRHE - ARBOWA - ZEH
and port income. These divisions are the basis on which the Group reports its HRAEEREHEFTEHEMER 2 E%E -
primary segment information.
Reporting information on the Group’s business segments is as follows: REEREB B EMEHMT -
Turnover Segment results
Six months ended 30 June Six months ended 30 June
=E 32 DEHEE
BEXA=t+tHLXEA BEXRA=THLKEA
2008 2007 2008 2007
—RENF —TTLF ZBERENF —TTLHF
$’000 $°000 $’000 $000
F Fr Fr Fr
Provision of transshipment and ROt EE ) &
storage facilities BT TR e 76,469 73,750 52,009 53,177
Port income BOUA 7,560 4,237 7,560 3,637
84,029 77,987 59,569 56,814
Interest income FLEMA 896 1,721
Unallocated corporate income RO A RUWA 1,148 663
Unallocated corporate expenses RO ATZE (21,574) (14,864)
Profit from operations = pivl 40,039 44,334
Finance costs BARS B AR - (6,909)
Profit before taxation PR 75 AT A 40,039 37,425
Income tax NS (6,526) (6,538)
Profit for the period HA 934 7 33,513 30,887

Hans Energy Company Limited
ERRERERAF
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Notes to the Unaudited Interim Financial Report
RAEE BB S S MY At

(Expressed in Hong Kong dollars)

(LETST)
. 3¢ ¥
Other net income 3 HhWz ¥ 58
Six months ended 30 June
BEXA=+HLEANMEAR
2008 2007
—EBENF —EELF
$°000 $°000
T Fr
Interest income MEBA 896 1,721
Net gain on disposal of property, plant HEME - BE&EE 2 Fla
and equipment 629 -
Rental receivable from investment properties ~ fEURIEE WX - 296
Others Hitn 519 367
2,044 2,384
. . RN
Profit before taxation 4  BRBA A
Profit before taxation is arrived at after charging/(crediting): BRBADEA DEMER (FtA) THSERER
(a) Finance costs: (a) BAFERAN :
Six months ended 30 June
BEXA=+HLEAMEA
2008 2007
—EBEN\F —ZEELF
$°000 $°000
F T Fir
Interest on convertible notes AT AR R T B - 6,909
Interest on bank loans WITERF S 6,532 -
Less: Borrowing costs capitalised as W BN RTERTR
construction in progress ZEEKA (6,532) -
- 6,909
The borrowing costs during the six months ended 30 June 2008 have HEZTTZ N\FAA=ZTAHLERNEAAN - BEK
been capitalised at a rate of 6.97% per annum (six months ended 30 AERERIRZFRCIIBE(BE-_TTLFAX
June 2007: nil) for construction in progress. A=+HIEAMEAR : E)EXRL -

Hans Energy Company Limited
ERRERARAA
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Notes to the Unaudited Interim Financial Report
AT B 15 R Y R

(Expressed in Hong Kong dollars)

(KETST)

Profit before taxation (continzed) 4 BRBIATEF @)
(b) Staff costs: (b) EIRA :
Six months ended 30 June
BZEXA=1TAHLXEAR
2008 2007
—EENF ZETEF
$°000 $'000
Fr FIr
Contributions to defined contribution M) E RE R FOR KR &I
retirement plan YR 2 3R 458 377
Salaries, wages and other benefits HH - TEREMEF 9,264 7,700
Equity-settled share based R A E 2 B X H
payment expenses 3,473 -
Total staff costs 488 T A 13,195 8,077
(c) Other items: () HfwiER :
Six months ended 30 June
BZEXA=1+HLEXEA
2008 2007
—BEN\F T LF
$°000 $'000
FT Fr
Charitable donations mEEE 3,314 -
Depreciation and amortisation e REH 14,488 13,222
Operating lease charges: KEHEBM
minimum lease payment — buildings SEEENR—ETF 2,713 1,361
A
Income tax 5 FTEB

Six months ended 30 June

BEAA=TRHLEREAR

2008 2007
—ZEENF —ZETLHF
$°000 $'000
FT Fr
Taxation in the consolidated income mEBBERANBIERE
statement represents:
Current tax — PRC Enterprise REARITE — BiA
Income Tax for the period EFEH 4,155 1,863
Deferred taxation R 2,371 4,675
6,526 6,538

ERRERERAF

Interim Report 2008 A%k %
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Notes to the Unaudited Interim Financial Report
R TP RS M EE

Notes:

(ii)

(iff)

(Expressed in Hong Kong dollars)

(KETST)

No Hong Kong Profits Tax was provided as the Group sustained a loss
for Hong Kong Profits Tax purposes for the period.

One of the subsidiaries in the People's Republic of China (the “PRC"),
Guangdong (Panyu) Petrochemical Storage & Transportation Ltd. (“GD
(Panyu)”) is entitled to exemption from PRC enterprise Income Tax for
five years starting from its first profit-making year, followed by a 50%
relief for the five years thereafter, in accordance with the approval from
the PRC authority issued in 2002 regarding its port operation business.
The first year of GD (Panyu) subject to PRC Enterprise Income Tax at the

reduced rate commenced on 1 January 2004.

On 16 March 2007, the Fifth Plenary Session of the Tenth National
People’s Congress passed the Corporate Income Tax Law of the PRC
("new CIT Law") which takes effect on 1 January 2008. Under the
new CIT Law and in accordance with implementation rules and notices
issued by the State Council and the State Administration of Taxation
(collectively “Implementation Rules”), the income tax rate of GD (Panyu)
will be adjusted to the standard rate of 25% progressively. According
to the Implementation Rules, GD (Panyu), which is currently eligible for
50% relief from PRC Foreign Enterprise Income Tax Law, will be eligible
for 50% relief from the transitional rate of 18% for the year ending 31
December 2008. The enactment of the new CIT Law is not expected to
have any financial effect on the amounts accrued in the balance sheet
in respect of current tax payable. The new applicable tax rates for future
years have been applied in the measurement of GD (Panyu)'s deferred
tax liabilities as at 30 June 2008.

Pursuant to the new CIT Law, the Group will be liable to 5% withholding
tax on dividends distributed from the Group's foreign-invested enterprises
in respect of its profits generated from 1 January 2008. Deferred tax
liabilities of $2,119,000 were recognised for the distributable profits
of GD (Panyu) that are generated during the six months ended 30 June
2008 and are expected to be distributed by GD (Panyu) in the foreseeable
future.

et -

(i)

(i)

(iii)

Hans Energy Company Limited
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Notes to the Unaudited Interim Financial Report

KR

Earnings per share

The calculations of the basic and diluted earnings per share based on the share

capital of the Company are as follows:

7

(Expressed in Hong Kong dollars)

B 75 ¥R & Y Rt

(KETST)

6 BREF

RIEA R F
-

BARGREAREFTRN ZFEN

Six months ended 30 June

BEAA=TRHILLAEA

2008 2007
—EENF ZETLF
$°000 $°000
FT Fr
Profit attributable to ordinary equity L AR AR B (R 8 A (B AX)
shareholders (basic) 29,775 27,271
Effect of interest on liability component of AMEREAERS D 2METE
convertible notes - 6,909
Profit attributable to ordinary equity 3 AR R SR PR A ) (58 )
shareholders (diluted) 29,775 34,180
Number of Number of
shares shares
REE i1 & H
Weighted average number of ordinary shares  FhERENZEF]
for the purposes of basic earnings per share I AR i T 8 3,732,638,000 2,468,734,619
Effect of conversion of convertible notes BMARREE R - 1,266,132,597
Weighted average number of ordinary shares  FhEFR# ERF] 2
for the purposes of diluted earnings per share & i@ % hi#E 19 &1 3,732,638,000 3,734,867,216

All outstanding convertible notes were converted during the year ended 31
December 2007.

There were no dilutive potential ordinary shares during the six months ended
30 June 2008.

Property, plant and equipment 7
Acquisition and disposals

During the six months ended 30 June 2008, the Group acquired items of
property, plant and equipment with a cost of approximately $409,000 (six
months ended 30 June 2007: $6,503,000). Property, plant and equipment with
net book value of approximately $2,012,000 were disposed of during the six
months ended 30 June 2008 (six months ended 30 June 2007: $185,000),
resulting in a net gain on disposal of approximately $629,000 (six months
ended 30 June 2007: net loss of $44,000).

ERIMAREROATAEREICRBEE_FTL
Ft_A=T-HLFERNEEH -

HE-_ZZN\FAA=+HLEAR  WEE
EEEm Lk -

BWEREE
REZE=PBAEXA=+ALABARN A%

B LA 49409,000(HEZ=T Lt FA=1THL
7B A 1 6,503,00000) 2 ANEE Y - HE K&
REEE - REFELXA2012,000T(FHE
THFNA=+HIE/NEA 1850000 ) Z W -
BERBECREBE-SEN\ENAZTHLAN
BAREE - EfmEE D& F U 4£629,0007T
(@Zi_y E+FRA= +E|_IJ:/\1IH : /?Eﬁﬁ
44,0007T) ©

Hans Energy Company Limited
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Notes to the Unaudited Interim Financial Report
RAEE 2 BB RS s MY At

(Expressed in Hong Kong dollars)
(KETIT)

. =,
8 Trade and other receivables 8 EZKHMEWFIE
At At
30 June 31 December
2008 2007
R=-ZBZENE R-ZTTF
~A=+B +ZA=+—8H
$°000 $'000
Fr Fr
Trade receivables MW E BERR 16,225 13,070
Less: Allowance for doubtful debts W RIBEREE (5,934) (5,571)
10,291 7,499
Prepayments and other receivables TEAST RRIE K2 H Ath JE W k18 8,921 5,992
19,212 13,491
All of the trade and other receivables are expected to be recovered within one FTEE 5 KEAEYWRIBTE SR —F A YD -
year. An ageing analysis of the trade receivables is as follows: JEWE ZERR 2 SR AT T -
At At
30 June 31 December
2008 2007
RZZBENF RZTTLF
~A=+tHB +TZA=+—H
$°000 $'000
Fr Fr
Due within 30 days 30K A E EA 8,635 6,397
Over 30 days 30K E 1,656 1,102
10,291 7,499
Subject to negotiation, credit is generally only available to major customers with REAHERMNE  BRIA-MRERTERER
well-established trading records. The Group allows an average credit period of SR EERP  c AEELETESEF T30
30 to 90 days to its trade customers. REIOKRZIRERHE -

Hans Energy Company Limited
ERRERARAA
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Notes to the Unaudited Interim Financial Report

N

7

(KETST)

Amount due from a director

Advance to a director of the Group disclosed pursuant to section 1618 of the

Hong Kong Companies Ordinance are as follows:

Name of borrower and position

Terms of advance

— duration and repayment terms
— advance amount

— interest rate

— security

Balance of the advance

—at 1 January 2007

— at 31 December 2007 and 1 January 2008
— at 30 June 2008

Maximum balance outstanding
— during 2008
— during 2007

Mr. Zhang Lei, Director

Repayable on demand
$2,000,000
Interest-free

None

$Nil
$Nil
$2,000,000

$2,000,000
$Nil

The amount due from the director was fully settled subsequent to 30 June

2008.

Bank loans

At 30 June 2008, the bank loans are repayable as follows:

B 75 ¥R & Y Rt

(Expressed in Hong Kong dollars)

RZZBENFRR=+H"
—F:

9 ER—REEMNE
BRBRESQTENF161BIE 2R THRERAEE
—REEREZEMZOT
BRARL NS RELEE BE
TE A FRAETR
— FHR K B RO R R AR EE
— B REeEE 2,000,0007T
—BX )

— I & i
B R iﬁ%
~-RZEZ+F—A—H T
~-RZEE+LF+=A =5
=+—BER=ZZTZENF
—A—H
—R-TZENFNA=+H 2,000,0005T
BaAEEES
——ZEEN\FR 2,000,0007T
——EELFR Zr
EWZEEENRBEOR -_EENENA=Z1H
BEHIEERE -
10 SRITERK

At At

30 June 31 December

2008 2007

R=ZBENE R-TTAF

XA=+HB +ZA=+—H

$°000 $°000

Fr Fr

After 2 years but within 5 years MEREBERERA 227,480 213,584

At 30 June 2008, the Group’s banking facilities totalling $610,784,000 were
secured by certain of the Group’s future non-cancellable operating leases
receivables from year 2010 to year 2024 of $1,480,212,000 (31 December 2007:
$1,389,791,000). The facilities were utilised to the extent of $227,480,000 as
at 30 June 2008.

RZZEZENFEXA=1+H AEEZBITREAS
610,784,000 YA A EEHR T —TFE =
T FERREAR R Al BUH G E RO A
1,480,212,000c( —EZE+tF+-_A=+—H:
1,389,791,0007C ) fEEH - RZZTTZNF A=
+H - BEEAREREA227,480,0007T °

Hans Energy Company Limited
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Notes to the Unaudited Interim Financial Report

11 Commitments

(a) Capital commitments

B4

(Expressed in Hong Kong dollars)
(WETIT)

B 5 R 5 B AL

11 &I

(a)

At 30 June 2008, the Group had capital expenditure contracted for but
not provided in the interim financial report in respect of acquisition
of port facilities amounted to $137,082,000 (31 December 2007:

$215,966,000).

At 30 June 2008, the Group had capital expenditure not contracted for
but approved by the board and not provided in the interim financial
report in respect of terminal development and acquisition of storage
facilities amounted to approximately $349 million (31 December 2007:

$369 million).

(b) Operating lease arrangements

(b)

At balance sheet date, the Group had commitments for future minimum
lease payments under non-cancellable operating leases in respect of land

BARENE

RZZEZENFRNA=Z+TAH ANEBGERE
75 0% ﬁEuTﬁWE‘ﬁiE’\ﬂFﬁﬁﬁﬂk#ﬁiqﬂﬁ
R E 2 A AR T4 $£137,082,00000 (=
T+HF+=-A=+—H -215,966,00071)

RZTBZENENA=+H AEEREH
BREMEBETEREMATNEEEES
SHERRNP M BEREFFREHZ
BARF S A H£49349,000,000t (2T F
+=A=+—8 :369,000,0007T) °

KedEaERH

REER  AEERBEIAIREZ L1 R
BFREMENBEINZ KA KEE S AR

and buildings, which fall due as follows: ZEHANT
At At
30 June 31 December
2008 2007
R=-ZBZENE i 'fﬁ
~A=+HB +ZA=+-—
$°000 $'000
FT T
Within one year —FR 5,979 4,378
In the second to fifth year inclusive RE_ZERF(HEMFBEEAN) 3,748 3,313
More than five years hF1& 141 -
9,868 7,691

Hans Energy Company Limited
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Notes to the Unaudited Interim Financial Report
AT B 15 RS Y R

(Expressed in Hong Kong dollars)

(LETET)
- - ——
12 Material related party transactions 12 BHEZERRS
During the period, the Group entered into the following significant transactions BN NEEENTEBAETATERRS :
with related parties:
(@) Related parties (a) BB R
Six months ended 30 June
BEANA=THLAEA
2008 2007
—BEN\F ZETHF
Name of party Nature of transactions $’000 $°000
B A XHHE Fr T
Vand Petro-Chemicals Interest paid or payable on B s ERFLE
convertible notes (Note) AR R (B 57E) - 1,921
Note: Interest paid was charged at 1% on the principal amount of the convertible et - BENFIETNIRATBRBRERNASE%
notes. Vand Petro-Chemicals is under common control by a director of the UZER ° Vand Petro-Chemicals @ AR A —%
Company. EENHRRESZAF -
(b) Key management personnel remuneration (b) T EEBEAEME
Remuneration for key management personnel in form of salaries, other TEEBABUEFS  HAaEBL - WIS
allowances, discretionary bonuses and retirement scheme contribution ORI EERERBER e nT
is as follows:
Six months ended 30 June
BEXA=TBLEREA
2008 2007
—BEN\F ZETEF
$°000 $°000
Fr Frr
Short-term employee benefits REEERET 2,238 2,591
Post-employment benefits BB R 57 48
Equity compensation benefits T %5 S B 4 ) 1,252 -
3,547 2,639

Hans Energy Company Limited
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Notes to the Unaudited Interim Financial Report
RAEE 2 BB RS s MY At

(Expressed in Hong Kong dollars)
(KETIT)

13 IBRHESTE

13 Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the Company
adopted a share option scheme (the “scheme”) for the purpose of enabling
the Company to recruit and retain high-calibre employees and attract resources
that are available to the Group and to provide the Company with a means of
giving incentive to, rewarding, remunerating, compensating and/or providing
benefits to such persons who contribute or may bring benefit to the Group.
The scheme will remain in force for a period of 10 years from adoption of such
scheme and will expire on 15 December 2012.

On 7 May 2008, the Board approved to grant options in respect of 72,400,000
ordinary shares to the Company’s directors and senior management under the
scheme. The options outstanding at 30 June 2008 had an exercise price of $0.5
and a weighted average remaining contractual life of 2.85 years. The exercise
periods for the above options granted under the scheme shall end not later
than 3 years from 7 May 2008. Options were granted under a market condition.
The share options can only be exercised when the market price of the shares
of the Company is $1.2 per share or above. This condition has been taken into
account in the grant date fair value measurement.

The closing market price on the date which the options were granted and the
average closing price as stated in the Stock Exchange of Hong Kong Limited's
daily quotation sheets for the five business days immediately preceding the
date of the grant of the options were $0.485 per share and $0.474 per share
respectively.

BRER-ZZ-F+-ATRERBZLBRSE
& ORAQRIRMT —RERER (%A
HRUSARBSUNESFRERAT B ZEE T
MEAREEEEBEZER  RAARARREMHRE
FZEHAREE AT & RNEZ ATEY
ME - RE BB BERRIRERERN - ZEt
FHEAE AR —EARTE BN F—=
FH-ATHERARER -

R—ZEZNFRALH EFSEREX
AERMARREFEREREEABELE SR
72,400,000% EiEAk 2 BERE - R T \F X
A=+BEARTEEREZTEEASROST
BT ZIEEEHFEAR285F o FMlRIEZ
FEIELZERE  TERETER-ZSZNF
FAERARBT=FHR - BRIETBRIET S &M
Bl - ABEARRRG 2 TEAER.27TTIA
EZERT  HAITTEBRE - ElIEHERTA
REEBEHZ AFETE -

BREREEAZKME  URBEBERERD
HHAAEEEARODEETBHERIMERA
AIBRMERAHR 2 FHRTE - DB ASTK0.4857T
N ERR0.4747T ©
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REVIEW OF THE INTERIM REPORT

The Group's interim report for the six months ended 30 June 2008 has not been
audited but has been reviewed by the Audit Committee and auditors of the Company,
Messrs. KPMG.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2008, the interests and short positions of directors of the Company
and their associates in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO, or which were recorded in the register required to be
kept pursuant to Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

Ordinary shares of HK$0.10 each of the Company

EZRPHRE

AEEHZ -TTN\FRA=ZTRHIEANEAR 2 $ H®
SERBER  HEHARAZBERZEGUREH
BEBR G EEERN -

ESRKRM - HERORGEER
hzEmRRE

BE-ZZ\EXRA=Z+TARL ARAERERAEAR
AREREEE (EEREFRPERI(TEFREE
GBI EXVER) 2 ety - RO RERES - HA
EREES RBAERMIEXVIETIRESD BHAEARR
AIRERMARSMBR DR ([HAPT]) 2 #Em Rk
B HERARBESFRAERIIEIEREFELZ
BELMAzBR AR RERBBIMES LR
AT ETRADIEI0ME LT BETAESETES
Z S EAE Sy B ([ B )R A& AR D E) R
Pz Rz RORRIAT ¢

RAREREENIVETZEEBR

Approximate percentage
to the issued share
capital of the Company

Number of shares HAED TS BTRAE
idvipgE| ZEHNBE D
Long Short Long Short
Name of director Nature of interest positions positions positions positions
EEpAE ERtE e R iy R
Mr. David An Eif& S0 £~ Corporate 2 7] 2,548,203,980 Nil 48 68.27% Nil 42
(Note Fitat1)
Individual 1A 9,682,000 Nil 42 0.26% Nil £
Note: Mat -
1. The shares are held directly as to 209,773,980 shares by Extreme Wise Investments Limited 1. % F B A 209,773,980/% FExtreme Wise Investments

("Extreme Wise") and 2,338,430,000 shares by Vand Petro-Chemicals (BVI) Company Ltd
("Vand Petro-Chemicals”), both companies are wholly-owned by Mr. David An. By virtue
of the SFO, Mr. David An is deemed to have interests in the 2,548,203,980 shares.

Mr. David An, being a director of the Company, is also acting as the Chief Executive of
the Company.

Limited ([ Extreme Wise |) E#¥5H - M2,338,430,0004% Al
FiVand Petro — Chemicals (BVI) Company Ltd ([Vand Petro —
Chemicals NE##FH  MRAAIHYBHBRLELER
B -REEFRPEBRD  BREEEDERANZS
2,548,203,980 A% AR {5 Hh #E 5 %5 o

* ARBEFEEFL  TRERLDATHAR

Hans Energy Company Limited
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Save as disclosed above, as at 30 June 2008, none of the directors of the Company
and their associates had any interest or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations which had to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO or which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than the share option scheme detailed in note 13 to the unaudited interim
financial report, at no time during the period was the Company or any of its subsidiaries
a party to any arrangements to enable the directors of the Company to acquire benefits
by means of the acquisition of shares in, or debts securities (including debentures) of,
the Company or any other body corporate and none of the directors, their spouses or
children under the age of 18, had any rights to subscribe for securities of the Company,
or had exercised any such rights.

DIRECTORS’ INTEREST IN CONTRACTS

There were no contracts of significance to which the Company, or any of its subsidiaries
was a party and in which a director of the Company had a material interest, whether
directly and indirectly, subsisting at the end of the period or at any time during the
period.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30 June 2008, shareholders (other than directors of the Company) who had
interests and short positions in the shares and underlying shares of the Company
which have been disclosed to the Company under the provisions of Divisions 2 and
3 or Part XV of the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as follows:

Ordinary shares of HK$0.10 each of the Company

BREXFBREEIN BE_ZEZENFAAAZ=ZTHA
I ARAESRBEEZHBABRERER QRS EMR
BOEE 2 R - HEERDSERER  EBEREES
MEAEIRBIEXVEIETRESH B+ AME AR A M
Rz ERIOKE + RIRIEFFH LA E GG E3521&

HE - AR ZIGPIFTRE SN2 S RAR
SARBIREST Al - ARG AR R LR P2 an Rk
2o

EEBAROIERER ZER

BRoREE LD B G S 13 A a2 BB B T &)
S - RN R Sl H A AT B B & R A R B U AR AT IS R AT
TERZH AEARRESRBBEALR ﬂ‘i&ﬂ
B KBz ety B E o (BIEEER) MERN
= HEBHI8mATZFR ﬁ*ﬁ%ﬁﬁ&ﬁﬂ%zﬁ
AR RN ROITRERMLEER -

EENEGHNR &R

ARAEEEAMMEARBESETUARRNESA
ERFMEEARE AN AR IRNERNREERZ
2K -

FERRRAEARAREP 2R
&/ﬁF’

HEZTTN\FRA=ZTHAL BR(TBIEAR
§$)75A$ A RARE R D T EEREE %‘&
HEROIEXVBE2LREINE  EMA DG KE 2 #
ﬁn&/}xF’ AR IE B 5 R BB R PIFE 33615 © 8RR %
BOINRERRABIAGFE 2 BELMA 2 s MR A N
T

AATEREEI0GEBTZZER

Approximate percentage
to the issued share
capital of the Company

Number of shares HARATERITRE
RHEE ZHHAE DL

Long Short Long Short
Name of shareholder positions positions positions positions
RRHE #e R He R
Mr. David An EfE 54 (Note Mt 7) 2,557,885,980 Nil 4% 68.53% Nil 4%
Vand Petro-Chemicals (Note fff7F 1) 2,338,430,000 Nil 4% 62.65% Nil &
Dubai World Corporation (Note ff&% 2) 370,000,000 Nil 4% 9.91% Nil #2%
Extreme Wise (Note ffst 1) 209,773,980 Nil #& 5.62% Nil =
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Notes:

1. The shares are held directly as to 9,682,000 shares by Mr. David An personally, as to
209,773,980 shares by Extreme Wise and 2,338,430,000 shares by Vand Petro-Chemicals,
both companies being wholly-owned by Mr. David An. By virtue of the SFO, Mr. David An
is deemed to have interests in the 2,557,885,980 shares.

2. The shares are held directly by Pony HK World, indirectly wholly-owned by Dubai World
Corporation.

Save as disclosed above, as at 30 June 2008, the Company has not been notified by
any persons (other than directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 16 December 2002, the Company
adopted a share option scheme (the “scheme”) which will remain in force for a period
of 10 years from adoption of such scheme and will expire on 15 December 2012. On
7 May 2008, the Board approved to grant options in respect of 72,400,000 ordinary
shares to the Company’s directors and senior management under the scheme. Details
of the share options granted are set out in note 13 to the unaudited interim financial
report and notes (i) to (iii) from page 30 to 31.

st -

1. ZRERMP A0 ABELEEEBAR
A ~209,773,9804% A% 17 FaExtreme WiseE £ 5 & ©
2,338,430,000/% A% 1% Bl fAVand Petro — Chemicals & # #
B MRABGBEBELEL2ERS - BREFHFRHEE
B - BE kA Th A8 AR 5% 5 2,557,885,980 A% X 15 R
HHER -

2. ZE W AD B Pony HK WorldBE##5E - M 2 7l Jh B Dubai
World CorporationZ 2 & A °

BREXFEREZEN BE-_ZTZTN\FRA=ZTHAR
I BEEMAL(TERARRESRITHAE) M
EARAERARRARBROXAEKROT - HERER
HF R EERMEXVERE2 R B3N E - BRAN AR HE
ZrEmIORR - HIREE Z R EGRDIFE3360F - Lk
RZGHIRREARBEFEZELMA 2w Rk

A

B o

B E

RER-_SEZ-_F+ A+ BBRBZLEIER
ANARFRMT —BEREFS(TZED - %18
HEAE AR —EARTE  UBR_T——F+
“AtHAHE®R R-ZET/N\FRALH EFglt
HEREZABNEARAEERSAEEABRE SR
72,400,0000% & imA% 2 IR - BEAZEBRERLN
HEHAAREE RPN B RE M T 13REIEE3
EEIOEHE
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Information in relation to share options disclosed in accordance with the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited

was as follows:
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RECEEB AR ZABRARES LR AT E
BERABBRENERNT

Number of
share options
granted during

the period
Exercise and outstanding at
price per 30/6/2008
Period share HRRERR
during which =14 —EENF
share options TEE RNA=+H
Eligible person Date of grant are exercisable HK$ B ARITHE
BEEAL =B BREITRE T BREZHE
(D/M/YYYY) (D/M/YYYY)
(B B/ %) (B B/ %)
Executive Directors
HITES
Mr. Fung Chi Kwan, Nicholas /55895 4 715/2008 71512008 — 7/5/2011 0.5 8,500,000
Ms. Liu Zhijun BIFEE 22+ 715/2008 71512008 — 7/5/2011 0.5 8,500,000
Mr. Zhang Lei 5K 504 715/2008 71512008 — 7/5/2011 0.5 8,500,000
Independent
non-executive directors
BIYFHTES
Mr. Li Wai Keung ZF{E58 50 4 715/2008 71512008 — 7/5/2011 0.5 200,000
Mr. Liu Jian 2If2 54 715/2008 71512008 — 7/5/2011 0.5 200,000
Mr. Chan Chun Wai, Tony PRIR(E 54 715/2008 71512008 — 7/5/2011 0.5 200,000
26,100,000
Employes E& 7/5/2008 71512008 — 7/5/2011 0.5 46,300,000
72,400,000
Notes: Mt -
(i) The terms and conditions of the grants that existed during the period are as follows: (i) HBANFEBEEERRREGET
Number of Contractual
options Vesting conditions life of options
BRERE 5B IR BRESKNED
Options granted: 72,400,000 One third on each of the grant date, first 3 years
— 7 May 2008 and second anniversaries of grant date
ERHBRE 72,400,000 REAH  BEARSE _E =%
- N\FHALH BAFEBEBR=52—

Hans Energy Company Limited
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(i) The number and weighted average exercise prices of options are as follows:

(i) B 2E RIETEITEENT

Weighted average Number of
exercise price options
IREFIITREE BREHE

HKS$

BT
Outstanding at 1 January 2008 RZZZNF—A—BKRITE - -
Granted during the period HABEED 0.5 72,400,000
Outstanding at 30 June 2008 RZZEZNFANA=Z+TBRTE 0.5 72,400,000

Exercisable at 30 June 2008

R=ZB\FXA=+BAATHE B

The options outstanding at 30 June 2008 had an exercise price of HK$0.5 and a weighted

average remaining contractual life of 2.85 years.

(iii)  Fair value of options granted during the period and assumptions

The fair value of services received in return for options gra
to the fair value of options granted. The estimate of the fa

nted are measured by reference
ir value of the services received

is measured based on the Black-Scholes model. The contractual life of the option is used

as an input into this model.

REFTN\FRA=ZTHZARITEBREZITEEROS
BT BT ZIEFHANFERR2.85%F -

(i) AR EERE 2 A TERRSR

RHBREAARPAERBZ ATE  H2ERRXHE
Bz AFEFE - MEREZ G AFEIREREN
R-ATRATHEEERAGE - BREZANFHME
IIRAZEHEER -

2008
HK$
ZEZNEF
BT
Fair value at measurement date RErE Bz AFE 0.1439
Share price at measurement date REtE2BEBHZIRE 0.485
Exercise price 1TEE 0.5
Expected volatility T ERKE 18
(expressed as a weighted average volatility used in the (IRHEHA ) 5o —&F FR H B4 60%
modelling under the Black-Scholes model) EERXATAZ IEFRIESIR)
Option life fBAR
(expressed as a weighted average life used in the (IR¥EAE ) 74T B T A 3 years
modelling under the Black-Scholes model) TEBR PR 2 i FI & H351R )
=%
Expected dividends TR ERRR S 0%
Risk free interest rate PR A 2 2.1%

The expected volatility is based on the historic volatility (calculated based on the weighted

average remaining life of the options), adjusted for any expected
to publicly available information. Expected dividends are based o

changes to future volatility due
n historical dividends. Changes

in the subjective input assumptions could materially affect the fair value estimate.

Options were granted under a market condition. The share optio

ns can only be exercised when

the market price of the shares of the Company is HK$1.2 per share or above. This condition has

been taken into account in the grant date fair value measuremen

t.

TR VB T R S 0 VB IR B T 2 IO 49 F BT 3) o
EEEH  TEREANEHTEBKRAD 2 EARELD
FUAEE - EHREDRAE RS ALEEE - TRIEER
Bz BHARAREATFEIE -

BREDBEDSEARE - REEARARARNZHTERAER
12BTTHRA L ZERT - AT ARE o SRR EETA
REHASMZATERE -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

CORPORATE GOVERNANCE

(a) Compliance with the Code on Corporate Governance
Practices

The Company's corporate governance practices are based on the principles and
the code provisions (“Code Provisions”) as set out in the Code on Corporate
Governance Practices ("CG Code") contained in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
("Stock Exchange”) (“Listing Rules”). The Company has fully complied with
the Code Provisions. The Company regularly reviews its corporate governance
practices to ensure that these continue to meet the requirements of the CG
Code.

(b) Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") set out in Appendix 10 of the
Listing Rules. Having made specific inquiry of all directors, all directors have
complied with the required standard set out in the Model Code for the six
months ended 30 June 2008.

On behalf of the Board
David An
Chairman

Hong Kong, 27 August 2008

As at the date of this report, the board of directors of the Company
comprises four executive directors, namely Mr. David An (Chairman), Mr.
Fung Chi Kwan, Nicholas, Ms. Liu Zhijun and Mr. Zheng Lei and three
independent non-executive directors, namely Mr. Li Wai Keung, Mr. Liu
Jian and Mr. Chan Chun Wai, Tony.

BE -HEIWEARFAZL™
s

Py AAFRECANBA TS E  EE
AR FAER EMES -

ARBZEEERERDNEBHARIMAR
REN (TR D ESF LR LR A&
TR EEERERTR([REE AT M
1188 2 R B K 57 AME ST ([ sp RIS ) BARAR « &
REEEEET TG - ADAE e Ed
XEARAER  UHERHETALEEATIZR
= .

(b) EFIEETA

ARFERM MRSz EmETA
EFETESFKHORETR(MRESTA]) &
RFCAERESFLFNIENR ME2BEER
BE_TZN\ERAZTRLEANEARDERER
sy A E 2 R E R

REEFE
TR
HE

B8 —EZENFNAZ-TLtH

REBEAH FRABEFEKECENEHNTE
FoOAGESELE(ETE) BEHEL  JTFEXL
RREFLLE  UR=ZFEIIFNTEF  HFEBRFE
& BIREERBRIRELSE
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