|
¥
:
X
-
T
i
n
:
1
:
o

i

ul
i
[#

Hans Energy Company Limited

ZBERBRRD A

(Incorporated in the Cayman Islands with limited liability)
(RASHSEME L FRAA])
Stock Code B 131L5%: 554

Interim Report

PR




Contents

H &%

Corporate Information
REEH
2-3

Management Discussion and Analysis
EEE RO
4-8

Review Report to the Board of Directors of
Hans Energy Company Limited
BERBRERERAREFE2EMMSE
9

Consolidated Income Statement
FeBmE

10

Consolidated Statement of Comprehensive Income
A mPERER
11
Consolidated Balance Sheet
FAREERMER
12-13

Consolidated Statement of Changes in Equity

FARDEHR
14

Condensed Consolidated Cash Flow Statement
SR EReERER
15

Notes to the Unaudited Interim Financial Report
REEZDBP B RS T
16-31

Other Information
Hib &R
32-36

2009

Interim Report 1 B3R 2




Corporate Information

AREH

Board of directors

Mr. David AN (Chairman)

Mr. FUNG Chi Kwan, Nicholas
Ms. LIU Zhijun

Mr. ZHANG Lei

Mr. LI Wai Keung*

Mr. LIU Jian*

Mr. CHAN Chun Wai, Tony*

* Independent non-executive director

Audit committee

Mr. LI Wai Keung (Committee Chairman)
Mr. LIU Jian
Mr. CHAN Chun Wai, Tony

Remuneration committee

Mr. LIU Jian (Committee Chairman)
Mr. David AN

Mr. LI Wai Keung

Mr. CHAN Chun Wai, Tony

Nomination committee

Mr. CHAN Chun Wai, Tony (Committee Chairman)
Mr. LI Wai Keung
Mr. LIU Jian

Company secretary

Mr. FUNG Chi Kwan, Nicholas

Registered office

P.0. Box 309
Ugland House
South Church Street
George Town

Grand Cayman
Cayman Islands
British West Indies

Hans Energy Company Limited

®

ERBRRERAERL2EA

EEg

BELE(ERE)
H/EHERE
EFELL
RELLE
FRBEL"
B
PBRIR (8 55 4~

Y BUHFPITEE

BEREES

FREEE(ZESLE)
el
BRIRIE 584

YHWEES

Akt (ZRELE)
BELE
FERBELE
PRIR(E 5E £

REEES

BRIREEE(ZESEE)
FEBELE
Bl

DREME

B
SR

P.0. Box 309
Ugland House
South Church Street
George Town

Grand Cayman
Cayman Islands
British West Indies



Corporate Information
NAEER

Principal office

Room 2708-12, 27th Floor
Office Tower, Convention Plaza
1 Harbour Road

Wanchai

Hong Kong

Principal bankers

Standard Chartered Bank
China Citic Bank
China Merchants Bank

Auditors

KPMG
Certified Public Accountants

Principal share registrars and transfer
office

Bank of Butterfield International (Cayman) Ltd.
Butterfield House

Fort Street

P.0. Box 705

George Town

Grand Cayman

Cayman Islands

Hong Kong branch share registrars and
transfer office

Tricor Secretaries Limited
26th Floor

Tesbury Centre

28 Queen's Road East
Hong Kong

Website

www.hansenergy.com

HMMER

&5
i

R
ERESHAAE
27182708-12F

FTEARRT
TR

FIEIRTT
HEIRTT

% BLEm

EERE R EBA
HE BT

TEROGBFERE

Bank of Butterfield International (Cayman) Ltd.

Butterfield House
Fort Street

P.0. Box 705
George Town
Grand Cayman
Cayman Islands

EEAROBFERTE
BEMEHEERA A

B/

ERREBERHR

LEEHL

2612

48 uh

www.hansenergy.com

2009

Interim Report H1 8%} &



The oil and petrochemical terminal located in Xiao Hu Island of Nansha, Panyu,
Guangdong Province in the PRC (“XHIT") is the core business of Hans Energy
Company Limited (the “Company”) and its subsidiaries (the “Group”), its
operational results were as follows:

URHPEEREEBEDIREZAH R ALIEEE
(TMNRAEEDBERRERERAR(TARR ) RE
MERR([ARE]) 20 ¥R REEREMNT

Operational Statistics EERTHT
Number of vessels visited MEHFEH

— foreign AL

— domestic — R E
Number of trucks served to pick up cargoes EWREYWZz EEHE
Number of drums filled EREE
Transshipment volume (metric ton) Eim e E (NME)

- oils —

— petrochemicals — At
Port jetty throughput (metric ton) WA 2 (RNE)

Tank farm throughput (metric ton)

rrERALS(QN)

The global economy was presented with unprecedented challenges in the

period under review. Since the financial tsunami swept across the world last

September, the real economy was deeply affected as the level of commercial

Six months Six months
ended ended Change
30 June 2009 30 June 2008 %
Bz HE
—EEBAF ZEENF
NA=1+8 ~NA=1+H 21
WFR{EA LE7<fE A %
132 128 +3.1
353 510 -30.8
8,573 8,409 +2.0
16,167 25,117 -35.6
999 125,332 -99.2
90,907 101,219 -10.2
859,000 1,237,000 -30.6
1,011,000 1,380,000 -26.7

REIFEEA - 2REEHEEZSZE
T

ARENSREBFEBEI  BREHE

REERIEMZIREZE

AR - AR EFN
B2 BEAXRLY
BYEEKERER

activities slowed down significantly. This in turn translated into significant drop
in cargoes shipped in and out of the region we operate. The situation did not
change in the fourth quarter of 2008 and extended to the first quarter of 2009.
However, it was improved in the second quarter of this year. The 30.6% drop
in the XHIT port jetty throughput during the first half of 2009 reflected what
has happened. The resultant effect in port income was a decrease of 41.2%
as compared to last period.

During the period, number of foreign vessels berthed and trucks served to
pick up cargoes was slightly increased over the corresponding period in last
period, however, total number of tankers berthed for unloading cargoes and
drums filled, transshipment volume, port jetty and tank farm throughput were
decreased that was arisen from the drop in flow of goods across the south
China region and decrease in volume of cargoes handled in XHIT port during
the period. Fortunately, despite the drop in port throughput, XHIT storage tanks
maintained almost 100% lease-out rate for the first half of 2009.

WEMREERE K EBBEAR ST N\FEN
FARANE WHBE_TTNEE—F - R &
KFEF-_FTBERDEUNRE - LB REB/NRA
EER—EZNF EFF2IBEAMLE THK30.6%
78 0 U A TRER AT BRI A 41.2% ©

HA S amEFEERREREEEM s EEHERE
FRBEM LA BEARPAZERBRERTHRE
PNREELEEEONEMEBEHERD  UBUhGRFSE
BEHERERHE BHEE BTEARETFREZ
BHERD - EM EEBAEHETY®  B/NEA
EENEFELAEXR -_ZTAF LY FHEFNE
100% 2 7K o



Under the first-time adoption of HKFRS 8, Operating Segments, the Group
revised segment disclosure to be based on the way that the chief operating
decision maker regards and manages the Group. Segment results represent the
profit for the period in XHIT and Dongzhou International Terminal (“DZIT").
Both segments lease oil and petrochemical tanks and provide terminal and
transshipment services to generate storage and transshipment income and
port income. However, DZIT is currently under construction and has not yet
commenced its business operations as at 30 June 2009. As such, the reportable
segment profit from operations solely represented the profit from XHIT during
the period.

The breakdown of turnover of XHIT is as follows:

Six months ended
30 June 2009
BE-ZZhEF
ANA=tTHLEAREA

RERRB2CEBT BIREER )BT £ E 550 )
B AREEZTEEERRAZENERAEE 2T
AMBEBBDHKE - DWEF B NDEALERME
BBE(RMNAEEDZBRNEN - RESHTS
HiHm R TR FRREHEERERRBUE
AEHGWRAREORA - A - RMOEERETH
I RIZBBENFRAZTHRARBEERLE -
Hil - TS MELEN2BRE NEALEZH
R o

NRO(CEZ EEBRAWT ¢

Six months ended
30 June 2008
BEZZTZEN\F
ANAZTHIEXNEA

HK$'000 % HK$°000 %
FET % FET %

Terminal, storage and HE A BT 17 RS
transshipment services LA B 38 &) AR 745 75,791 94.5 76,469 91.0
Port income AR ON 4,447 5.5 7,560 9.0

For the half year ended 30 June 2009, turnover from the provision of terminal
storage and transshipment facilities decreased by 0.9% from HK$76.5 million to
HK$75.8 million, it was mainly attributable to the decrease in volume of cargoes
handled in XHIT port during the period while the turnover from port income
decreased by 41.2% from HK$7.56 million to HK$4.45 million, the decrease
was in line with the decrease in port throughput during the period.

For the six months ended 30 June 2009, the Group recorded a slight decrease of
segment profit by 0.4% from HK$51.9 million to HK$51.7 million. The decrease
was in line with the decrease of turnover from the provision of terminal, storage
and transshipment facilities. For details of the segment reporting, please refer
to note 3 on page 18 to 23.

As the PRC economy is recovering with the government investment stimuli
and lucrative liquidity policy, it is expected the commercial activities and the
cargo volume moving in and out of the region will maintain steadily as what
we experienced since the second quarter of 2009.

HE_ZTNAENA=Z+TBEL¥E  KEREBER
FFEAREGLED I 2 EEERTGC0BBLRIE
7,580& BT © K8 A0.9%  EERNRNDRALE
BONEMREHER DB - MEBEORAZEELE
A 756 @B ITR > 2445878 T + BIEA41.2% - LER
LEPRBEOELEERIZBER K -

HE_ZTAENAZ+HLEANEA > REBMEBED
s A5, 1908 B TTEBUR A 0.4% =5,1708 T © %
BOEBEBERETFARERREZEEERLZ
BR—H - BEIBMSES 2FE  H2HFI8HEE
238 MIFE3 -

AT EREZERTETRERNATERER R
RBRMmMEH  RERRAZHFFTPRENZEZ
BEVBERE —TTNFF_FERFEE -



Management Discussion and Analysis

BEENWR DN

e XHIT Liquid Terminal Business

With the term leases in long to medium terms, we expect the lease-out
rate of XHIT storage tanks to maintain at high 90%. As the volume of
cargoes moving in and out of the region improves, we are conservatively
optimistic in XHIT operations for the second half of 2009.

e XHIT Solid Warehousing Centre

In Xiao Hu Island, Panyu, we have successfully acquired a site to develop
a warehousing and logistic centre for solid chemicals to cope with the
demand of such service. According to the initial design, the warehouse
will have a floor area of 35,000 square metres. The construction of the
centre will be completed in mid 2010 to capture the business opportunity
of new safety requirements in dangerous goods caretaking industry in
Pearl River Delta.

e DZIT project

The construction of Dongguan port jetty has been completed and the
operating equipment is being installed. The tank farm construction is
underway. All the works are expected to be completed close to the end
of this year. The costs of most construction materials and components
dropped significantly in the economic downturn, giving rise to material
cost savings for the project.

e Taishan Crude Oil Terminal project (“"TSOT")

Despite the PRC government has indicated its policy of encouraging the
involvement of private sector to participate in national oil reserves in
the country, detailed guidelines for execution have yet been issued. The
preparation works for the development of the TSOT have been started
and we shall apply with all relevant authorities for approval once the
government issues the official guidelines.

Financial Review

For the six months ended 30 June 2009, the Group's turnover was HK$80.2
million (2008: HK$84.0 million), representing a decrease of 4.5% over the
same period in 2008. It was arisen from the drop in flow of goods across the
south China region and the decrease in volume of cargoes handled in XHIT port
which resulted in less cargo handling fee and port income in the period. The
profit attributable to equity shareholders was HK$23.7 million (2008: HK$29.8
million), representing a decrease of 20.3% over the corresponding period last
year. The decrease was mainly attributed by the declining in Group's turnover
in the period and the tax relief of GD (Panyu) ended at 31 December 2008

Hans Energy Company Limited
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and the implementation of the Transitional Tax Rate (please refer to note 6(ii)
of pages 25 to 26). EBIT and EBITDA for the six months ended 30 June 2009
were HK$36.5 million (2008: HK$40.0 million) and HK$50.6 million (2008:
HK$54.5 million) respectively. Accordingly, the basic and diluted earnings per
share for the six months ended 30 June 2009 were 0.64 Hong Kong cents
(2008: 0.80 Hong Kong cents).

Turnover =E X
Gross profit EF
Earnings before interest and tax (“EBIT") e S AT R ([EBITS)

Profit attributable to equity shareholders RAEIREREN R T
of the Company
Earnings before interest, tax, depreciation

and amortisation (“EBITDA")

BRFEE - FiE - TER
# 38R 7 (TEBITDAL)

Gross margin E R R
Net profit margin SF R &
Basic earnings per share (HK cents) BRERZRF CGE)

FREFERNCEW)

Diluted earnings per share (HK cents)

As at 30 June 2009, the Group’s total cash and cash equivalents amounted
to approximately HK$183 million (31 December 2008: HK$230 million). Most
of the funds were held in HK$, RMB and US$.

As at 30 June 2009, the current ratio was 1.07 (31 December 2008: 1.37). The
change in current ratio was mainly related to the funds utilised for construction
of the DZIT new terminal in the period.

The Group's gearing ratio as at 30 June 2009 was 1.14 (31 December 2008:
1.04) (defined as total liabilities to total equity). The increase was attributable
to the draw down of the long-term banking facilities made available to the
Group for DZIT capital expenditure during the period.

EUEEF6E M6 AT BHEZTZTAEFEA
A=-+HI1EEA - EBITKEBITDAS 51 43,6508 7 7T
(ZZEZTN\EF : 4,0008 8 7T) &5,06008E T (ZTZF/)\
F:545088m) c Ak BEZZTAEFEA=ZT
AIEAER  SRERNRBERFIGA064FIL(ZE
T)\F  0.80781L) -

Six months Six months
ended ended
30 June 2009 30 June 2008 Changes
HK$°000 HK$°000 %
BE HZE
—EEREF —ZEENF
ANA=+H ~NA=1+H
ER{EA LE7XME A =4l
FET FET %
80,238 84,029 -4.5
56,278 59,569 -5.5
36,505 40,039 -8.8
23,720 29,775 -20.3
50,604 54,527 -7.2
70.1% 70.9%
29.6% 35.4%
0.64 0.80 -20.0
0.64 0.80 -20.0

REIZZAFRA=Z+THE AEEzZRe MRS E
EREBRARMBEEL(ZZEZNEFL A=+ —
B :230B8T) KD ESUET ARBRET
KA o

RZZTAENAZ+A RBLERAE1(ZTETN
FHZRA=+—0:137) AP RHFETZEHR
HRRMALEFISEEMRANESER -

RZZZAFEARNA=Z+HE  AEEZEARAEELERA
114 (Z2ZEN\FF+ZA=+—H 1 1.04) (EEARER
ERAEER)  BHEENERRANIRRASEE ] H
AR RIRITRERERMNACENE RN -



Management Discussion and Analysis

SRR E S

Financial resources

The current cash reserves and recurrent operating cash flow is sufficient for
the daily requirements for current operations. However, the Group will consider
raising external financing for development of new businesses and XHIT expansion
and construction of DZIT new terminal, if required. Due attention will be paid to
the capital and debt markets as well as the latest developments of the Group
in order to ensure the efficient use of financial resources.

Exposure to fluctuation in exchanges rate and
related hedge

The Group's cash and cash equivalents are held predominately in HKS, RMB
and US$. Operating outgoings incurred by the Group's subsidiary in the PRC
are mainly denominated in RMB, which usually receives revenue in RMB as
well. The management is of the opinion that the Group's exposure to foreign
exchange rate risks is not significant, and hedging by means of derivative
instruments is considered unnecessary.

Charge on group assets

The Group collateralized the future non-cancellable lease payments to a bank
for long-term banking facilities during the period. Apart from this, as at 30
June 2009, none of the assets of the Group was pledged.

Capital commitment and contingent liabilities

At 30 June 2009, the Group had capital expenditure contracted for but not
provided in the interim financial report in respect of terminal development
and acquisition of port and storage facilities amounted to HK$189 million.
Besides, the Group had capital expenditure not contracted for but approved
by the board and not provided in the interim financial report in respect of
terminal development and acquisition of port and storage facilities amounted
to approximately HK$332 million at 30 June 2009.

At 30 June 2009, the Group has no material contingent liabilities.

Employees and remuneration policy

The Group had a workforce of approximately 264 people. Salaries of employees
are maintained at competitive level with reference to the relevant market and
are performance driven.

Interim dividend

The directors do not recommend any interim dividend for the six months ended
30 June 2009 (2008: Nil).

Hans Energy Company Limited
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We have reviewed the interim financial report set out on pages 10 to 31 which
comprises the consolidated balance sheet of Hans Energy Company Limited as
of 30 June 2009 and the related consolidated income statement, statement
of comprehensive income and statement of changes in equity and condensed
consolidated statement of cash flows for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong Standard on Review
Engagement 2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2009 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2009
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Consolidated Income Statement

NP
’%—J—\ Hm

for the six months ended 30 June 2009 — unaudited

BEZTTNFNA=FHIEANER — KEEFEE
(Expressed in Hong Kong dollars)

(LETET)
Six months ended 30 June
BEANA=1+HLIEAREAB
2009 2008
—EEhE ZTT)\F
Note $°000 $°000
k3 FT Fr
Turnover =20 3 80,238 84,029
Cost of sales SHERA (23,960) (24,460)
Gross profit EFI 56,278 59,569
Other net income s FaE 4 660 2,044
Administrative expenses TERE R (20,433) (21,574)
Profit from operations RERR 36,505 40,039
Finance costs B 75 K AR 5(a) - -
Profit before taxation BB AT T 5 36,505 40,039
Income tax Fris st 6 (9,495) (6,526)
Profit for the period MREF 27,010 33,513
Attributable to: g
Equity shareholders of the Company RAFRRE 23,720 29,775
Minority interests DR R 3,290 3,738
Profit for the period AR 27,010 33,513
Earnings per share SREF 7
— basic —HA 0.64 centsAl 0.80 centsflll
— diluted — s 0.64 centsAl 0.80 centsflll
The notes on pages 16 to 31 form part of this interim financial report. HNBIEENE M REREP BT BRE 2 —
;o o

Hans Energy Company Limited

ERBRRERAERL2EA



Consolidated Statement of Comprehensive Income
AEEHEWERE

for the six months ended 30 June 2009 — unaudited
BEZFETNFNA=FHIEANAA — FEFE
(Expressed in Hong Kong dollars)

(LETTET)
Six months ended 30 June
BEANA=THLAREA
2009 2008
—EEAF —ZEENF
$°000 $°000
Fr For
Profit for the period B R 27,010 33,513
Other comprehensive income for B HE M2 E RS
the period (after tax and (RBREH
reclassification adjustments): DEE):
Exchange differences on translation of HE AR BRI A A
financial statements of U R
PRC subsidiaries ME =5 224 26,611
Total comprehensive income MRZENEBE
for the period 27,234 60,124
Attributable to: Pt
Equity shareholders of the Company RARIRRE 23,926 54,249
Minority interests DER R 3,308 5,875
Total comprehensive income HR2HElZEE
for the period 27,234 60,124
The notes on pages 16 to 31 form part of this interim financial report. HNBIEENE M REREP BT BRE 2 —
B o
2009
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at 30 June 2009 — unaudited
R-ZFENFNA=+H — FEFEE
(Expressed in Hong Kong dollars)
(LBTAIT)

Non-current assets

Fixed assets
— Property, plant and equipment
— Construction in progress

— Interests in land held for own use under

operating leases

Prepayments for acquisition of land use rights

Prepayments for construction costs
Intangible assets

Current assets

Interest in land held for own use under
operating leases

Inventories — consumable parts

Trade and other receivables

Cash and cash equivalents

Current liabilities

Other payables and accruals
Deferred revenue
Current taxation

Net current assets

Total assets less current liabilities

FRBEE

EE&E

W% - BE k&E

—HEZETIE

- RELEHERSEER

Z T

Y i £ 3 {50 P 2 TR 5R0R
HEMRA 2 BN FRIA

BIVEE

RBEE

REBELEHERHEER

Z b
FE—HEM

H 5 N EH A EWRIA
e MReEEEB

RBRE

Hih e 7R MR E B

T 2R
FER T8

REBEEFE

REERRBER

Note
&t

At

30 June

2009
R-ZBZBNF
AH=TH
$°000

Fr

268,332
625,728

20,648
25,706

74,148
3,280

1,017,842

1,500
3,221
9,645
182,672

197,038

95,962
84,182
4,826

184,970

12,068

1,029,910

At

31 December
2008
TT)N\F
+-8
$°000
For
(audited)
(48 &F )

5

[ 43

N

+—A

280,834
509,716

21,389
25,695

14,828
3,380

855,842

1,500
3,193
7,364
230,031

242,088

79,381
95,471
2,125

176,977
65,111

920,953



Consolidated Balance Sheet

GRERERER

at 30 June 2009 — unaudited
RZZFENFNA=+H — F4FE
(Expressed in Hong Kong dollars)

(X ETIF)
At At
30 June 31 December
2009 2008
R-BZHhE RZTZT)\F
~NB=+H +=ZA=+—H
Note $'000 $'000
k3 FT Fr
(audited)
(&%)
Non-current liabilities kFRBEE
Deferred revenue RN &= - 34,318
Deferred tax liabilities BERIBEAG 7,887 7,803
Bank loans RITER 10 453,772 340,176
461,659 382,297
Net assets EEFE 568,251 538,656
Capital and reserves BEARRE
Share capital [N 373,264 373,264
Reserves & 151,388 125,101
Total equity attributable to equity AT RRELBES
shareholders of the Company 524,652 498,365
Minority interests L RRER 43,599 40,291
Total equity MR 568,251 538,656

Approved and authorised for issue by the board of directors on 27 August RZZTZENFNAZ+tBEZE S EREET

2009. g
David An Fung Chi Kwan, Nicholas
& BEH
Chairman Executive Director
E HITEF
The notes on pages 16 to 31 form part of this interim financial report. HNBIEENE M REREP BT BRE 2 —
#wo e

2009
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Consolidated Statement of Changes in Equity
mEEREER

for the six months ended 30 June 2009 — unaudited
BEZZETNFNA=FHIEANAA — FEFE
(Expressed in Hong Kong dollars)

(BETHF)
Attributable to equity shareholders of the Company
FRERRENER
PRC  Share-based
Share Share Special  Translation statutory compensation Accumulated Minority Total
capital ~ premium reserve reserve Teserve Teserve losses Total interests equity
HE R U2 |
Bx RBEE  RARE  EXRE  iERE  HMEE  EHER o RRER L
5000 5000 $000 $000 5000 $000 $000 $000 $000 $000
T 77 7 T 7 77 Fi T 7 7
Balance at RZEBNE
1 January 2009 —-F-BztH 373,264 110,417 (251,428) 54,817 31,947 6,182 (426,894) 498,365 40,291 538,656
Total comprehensive income A2 ENGEE
for the period - - - 206 - - 23,720 23,926 3,308 27,034
Fquiy settled share-based ~ DIEREEZ
ransaction Rhz5 - - - - - 2,361 - 2,361 - 2,361
Balance at RIZTNE
30 June 2009 NR=TRZES 373,264 10,477 (251,428) 55,023 31,947 8,543 (403,174) 524,652 43,599 568,251
Balance at RZZENE
1 January 2008 —-R-Bz&H 373,264 10477 (251,428) 31,565 31,947 - (483,289) 413,536 31,140 444,676
Total comprehensive income - A2 ENEAE
for the period - - - 2474 - - 29,175 54,249 5875 60,124
Equity settled share-based ~ BIERZE
transaction B - - - - - 3413 - 3473 - 3413
Balance at RIZENE
30 June 2008 ARAZTRZES 373,264 10477 (251,428) 57,039 31,947 3413 (453,514) 471,258 37,015 508,273

The notes on pages 16 to 31 form part of this interim financial report.

s
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for the six months ended 30 June 2009 — unaudited
BE—FTTAFNA=FHIANES — KEEE
(Expressed in Hong Kong dollars)

(ETIT)
Six months ended 30 June
BZEAA=1+RHLXEA
2009 2008
—EEAF ZEENF
$°000 $°000
Fr For
Cash generated from operations REEKREBRE 4,253 2,276
Tax paid SRR (6,714) (1,966)
Net cash (used in)/generated from meER(FrR) FEBRSFHE
operations (2,461) 310
Net cash used in investing activities RETBMARESTHE (149,072) (106,952)
Net cash generated from/(used in) BEFHHME (A RLFHE
financing activities 104,092 (8,057)
Net decrease in cash and cash equivalents BERESEEEBEERD FE (47,441) (114,699)
Cash and cash equivalents at 1 January R—A—BzRERREELEEER 230,031 323,284
Effect of foreign exchange rate changes NEBEZEFHITE 82 11,242
Cash and cash equivalents at 30 June RAA=Z+THZBEERESEEER 182,672 219,827

The notes on pages 16 to 31 form part of this interim financial report.
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(Expressed in Hong Kong dollars)
(LETTST)

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (HKAS) 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA). It was authorised for issue on 27 August 2009.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2008 annual financial
statements, except for the accounting policies changes that are expected
to be reflected in the 2009 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with HKAS
34 requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding of
the changes in financial position and performance of the Group since the
2008 annual financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been reviewed by KPMG
in accordance with Hong Kong Standard on Review Engagements 2410,
Review of interim financial information performed by the independent
auditor of the entity, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on page 9.

The financial information relating to the financial year ended 31 December
2008 that is included in the interim financial report as being previously
reported information does not constitute the Company's statutory
financial statements for that financial year but is derived from those
financial statements. Statutory financial statements for the year ended
31 December 2008 are available from the Company’s registered office.
The auditors have expressed an unqualified opinion on those financial
statements in their report dated 30 March 2009.

AP BREVRBEEERERXSMER AT
FrELTRAZERBEEGEXMES - 2EER
EREFMAGEM Z(EE G ER)FE345%
[PHFBHRE] - AP BRECR_ZTZTN
FNAZTERERETE -

AP BEREVRBE_ZTNFEZ2FH
BMERMFA BRI S A BERS - R HR
“RENFEZE2FEVBRRRRZ ETBE
HYHHRI - ZE ST HEEH 2 FBHNME2

RETA(ER G ERDER 2 BB R
SIEREREEH AL - A5 RRER - mMEH
HE - B RBRETEFVNES ZGTHERLZ
ERAKREERARE WARXBZEHEHE-B
BRERAEBINZEMHH -

AR EAB T s BA M RAR A B IR R g Bk
BT ZENIeERBEEAREE —F
ENFEZEFHB MR B AR Z B BN R
RAMEBRZBEPMEBEZ 2 EELRS - 1§
PR A PP SRR AN TEL T BERE(E
BUHBHREEL) ([ FRFBREEL ) ARE
ZEBPBWMRMBREZ —DEH -

AP BREDAREEZ  BECHEHHEE
EBEBABREBETEGAMAGEM(EERHN
TEAERI ) 24105% [ 38 32 A% BAm 4 e BB 545 B,
MEHETEN EFHREANEBEMBES
GBI ERRESHENEIR -

FRAHE-_TT)\F+_A=+—RHLUEFE
WEAP RGP BRERNERNAZ2RER 215
B ANBRARARZIMBEE ZEEM B
WL ERBEREVBRR - BE_TTNF
TZA=Z+ - RUEFEZDEENBRREARRAA
ZEMMERAHERN  ZBMERRS-ZT
NEZA=Z+AZBRENCDHZEFHBRERER
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(Expressed in Hong Kong dollars)

(KETSR)

The HKICPA has issued one new HKFRS, a number of amendments to HKFRSs
and new Interpretations that are first effective for the current accounting

period of the Group and the Company. The following developments are

releva

nt to the Group's financial statements:

HKFRS 8, Operating segments

HKAS 1 (revised 2007), Presentation of financial statements

HKAS 27, Consolidated and separate financial statements — cost of an
investment in a subsidiary, jointly controlled entity or associate

Amendments to HKFRS 7, Financial instruments: Disclosures

— improving disclosures about financial instruments

HKAS 23 (revised 2007), Borrowing costs

Amendments to HKFRS 2, Share-based payment — vesting conditions
and cancellations

The amendments to HKAS 23 and HKFRS 2 have had no material impact on
the Group's financial statements as the amendments and interpretations

were consistent with policies already adopted by the Group. In addition,

the amendments to HKFRS 7 do not contain any additional disclosure

requirements specifically applicable to the interim financial report. The

impact of the remainder of these developments is as follows:

HKFRS 8 requires segment disclosure to be based on the way that
the Group's chief operating decision maker regards and manages
the Group, with the amounts reported for each reportable segment
being the measures reported to the Group's chief operating decision
maker for the purposes of assessing segment performance and
making decisions about operating matters. This contrasts with
the presentation of segment information in prior years which was
based on a disaggregation of the Group’s financial statements into
segments based on related products and services and on geographical
areas. The adoption of HKFRS 8 has resulted in the presentation
of segment information in a manner that is more consistent with
internal reporting provided to the Group’s most senior executive
management, and has resulted in different reportable segments
being identified and presented (see note 3). Corresponding amounts
have been provided on a basis consistent with the revised segment
information.

FEGEAGDBHNAEELARF A
SHHIR B R AR — BB B mE ER
BARBMBREEASFT RFRE - TIREE
B EAKE 2 BB HRAM

R 18
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- (EBERHEIEIRIMHREZ 255
R (= BBLFBITA)

- (ERGHEADFTRIGA KB ILT B R
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BRFZRA]

- (EEMBRESEADFETR(ET) [T
B -NEeRTAZHE]

- (BEGHEADEBR(ZZTTLFET
R)MEERA

- (EEMBHEENDF2RUEET) [LARKRD
RER - BB IR REH]

HRZEEITRREARNEECRMOBR —
B ERBEHEADEBR M EEVBRE
HERDE 2R ERT R E AR B R B 75 R I 8
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(Expressed in Hong Kong dollars)

(LBETHTR)

The G

As a result of the adoption of HKAS 1 (revised 2007), details of
changes in equity during the period arising from transactions with
equity shareholders in their capacity as such have been presented
separately from all other income and expenses in a revised
consolidated statement of changes in equity. All other items of
income and expense are presented in the consolidated income
statement, if they are recognised as part of profit or loss for the
period, or otherwise in a new primary statement, the consolidated
statement of comprehensive income. The new format for the
consolidated statement of comprehensive income and consolidated
statement of changes in equity has been adopted in this interim
financial report and corresponding amounts have been restated to
conform to the new presentation. This change in presentation has
no effect on reported profit or loss, total income and expense or
net assets for any period presented.

The amendments to HKAS 27 have removed the requirement that
dividends out of pre-acquisition profits should be recognised as a
reduction in the carrying amount of the investment in the investee,
rather than as income. As a result, as from 1 January 2009 all
dividends receivable from subsidiaries, whether out of pre-or post-
acquisition profits, will be recognised in the Company'’s profit or loss
and the carrying amount of the investment in the investee will not
be reduced unless that carrying amount is assessed to be impaired
as a result of the investee declaring the dividend. In such cases,
in addition to recognising dividend income in profit or loss, the
Company would recognise an impairment loss. In accordance with
the transitional provisions in the amendment, this new policy will
be applied prospectively to any dividends receivable in the current
or future periods and previous periods have not been restated.

roup manages its businesses by entities, which are organised by

geography. On first-time adoption of HKFRS 8, Operating Segments and in a

manner consistent with the way in which information is reported internally

to the Group's most senior executive management for the purposes of

resource allocation and performance assessment, the Group has identified

the following two reportable segments. No operating segments have been

aggregated to form the following reportable segments.

Xiao Hu Island Terminal ("XHIT"): this segment leases oil and
petrochemical tanks and provides transshipment services to generate
storage and transshipment income and port income. The Group's
activities for this segment are carried out in Panyu, the People’s
Republic of China (“PRC").

- HAREEFEEFAEIDEIR(ZZTZL
FERIA)  WMEERRAE S HETRZS
MELZHAREEDFBENEETE
SRR RERAEMEA R DH
27 - A EMKRARMAXIER#RR
HABERAS  ARNGEABEERT2R
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REH -GEI2ERERREGAERDE
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B MARFAXERREEFELEE

&

- (BEGFEIDETHEMNETIRXE Ik
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Notes to the Unaudited Interim Financial Report

B2 P BB A R MY T

(Expressed in Hong Kong dollars)

(LBTIT)

3 Segment reporting (continued)

(a)

Dongzhou International Terminal (“DZIT"): DZIT is currently under
construction and not yet commenced its business operations as
at 30 June 2009. This segment will lease oil and petrochemical
tanks and provide transshipment services to generate storage and
transshipment income and port income. The Group's activities for
this segment are to be carried out in Dongguan, PRC.

Segment results, assets and liabilities

In accordance with HKFRS 8, segment information disclosed in the
interim financial report has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. In this regard, the
Group's senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible assets and current
assets with the exception of investment in subsidiaries and other
corporate assets. Segment liabilities include other payable and
accruals, deferred revenue and current taxable payable attributable
to the individual segments, and bank borrowings managed directly
by the segments.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

i)

%B ﬁ “® (%)

FMNBEBREE(TRMALE]) : RiNAE

RETHET R-TZAFANA=ZTHH

AREFEFEBZE - ub o 808 B h & &

tImirFREERERRY  KELRT

FREGRAREORA - AEERTEH
SREW N2 E

THEE -EERER

RIBCEB P MEERDFESH - Kb Y
BHEMEE LD HBEN D RERNEE K
BETREEASRFESHRARDE
DEERMEBZER B ARE -
RUTE  AEEZSETREREASD
BATEREREARED DEMEZ
B BEREE:

DHEEREMBEENEE BVEER
MBEE BETEERMNEBARZEER
HMRBEE - nafBESEEMENRK
BRTIRER  RERE RER D EBEE
ZEHARNBIR URESHEERERZ
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Notes to the Unaudited Interim Financial Report

2N

(Expressed in Hong Kong dollars)

(LBTAT)

ST RS M AT

3 Segment reporting (continued)

(a) Segment results, assets and liabilities

(Continued)

The measure used for reporting segment profit is “profit from
operations” i.e. "adjusted earnings before finance costs and taxes”.
To arrive at "profit from operations”, the Group’s earnings are
further adjusted for items not specifically attributed to individual
segments, such as head office or corporate administration costs.

In addition to receiving segment information concerning profit from
operations, management is provided with segment information
concerning revenue, interest income, finance costs and additions
to non-current segment assets.

Information regarding the Group's reportable segments provided to
the Group's most senior executive management for the purposes
of resource allocation and assessment of segment performance
for the six months ended 30 June 2009 and 30 June 2008 is set
out below.

B 0
THEE EERER@®

ERDOMENARBZ T ERLEE
AL BILRE M B AR A R IR IA R 2 48 38
BR ] mEBEEEN ] AEE 2R
Iﬂﬁﬁ%m?ﬁﬁm@% DEb 2z B B (AR EP e
REITBEA)E—FEHBE

RESAEREL2ENZ D MERN - BE
EmEREBBAEA  FEKA - FHX
AR EIFRDEEL D EDER ©

BE_ZZAFANA=ZTER-ZZENF
AAZ=ZTHALERNER  FHERHTAEE
BERETREBAEASEERRIED
BERBEZEBFFINTX

XHIT
NRALE

For the six months ended 30 June HENA=1HILANEA 2009 2008

—EEAEF —EENF

$°000 $°000

Fr Fr

Reportable segment revenue GE 0 L ON 80,238 84,029

Reportable segment AR & 5 EREORF

profit from operations 51,678 51,898

Interest income AISNL@N 287 530

Finance costs UE 30N - -
DZIT is under construction and not yet commenced its business RMALERETHEL RZTTNFN

operations as at 30 June 2009 and accordingly, no segment
information regarding the segment's revenue, profit from operations,
interest income and finance costs for the six months ended 30 June
2009 and 30 June 2008 are presented.

Hans Energy Company Limited
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N

(Expressed in Hong Kong dollars)
(LETHIT)

Notes to the Unaudited Interim
Kz ER

B 5 R o B Rt

Segment reporting (continved)

(a) Segment results, assets and liabilities

Financial Report

3 oEEHEe

(a) PHEE BEEREB R

(Continued)
XHIT DZIT Total
PMRELE FMALE a3t
At 30 At31 At 30 At 31 At 30 At31
June 2009 December 2008 June 2009 December 2008 June 2009 December 2008
R-ZEnE RZZFENE R-BERE RITTNF R-ZZ7E RZTTNE
~A=+R  tZA=f-AH ~A=tR  tZA=f-H RAZtR  ftZE=1-H
$°000 $000 $°000 $000 $000 $000
i i i i i T
Reportable segment assets RENHEE 710,845 716,551 741,992 609,999 1,512,837 1,326,550
Reportable segment liabilities TREHBER 555,158 485,659 416,160 332,102 971,318 818,381
XHIT DZIT Total
PMRELE RNELE @t
For the six months ended HENA=THI 2009 2008 2009 2008 2009 2008
30 June % “BERE “ZINE -+ :3 “IENE -2 3 “IEN\E
$'000 $000 $'000 $000 $'000 $000
r T 7 i 7 I
Additions to non-current BRENZFERE
seqment asses HHERE
during the period 9,580 4,248 166,161 102,710 175,141 106,958
(b) Reconciliations of reportable segment (b) TREIHUA - B EE
revenues, profit or loss, assets and REEBEZHER
liabilities
Six months ended 30 June
BEXA=1+HIEAEA
2009 2008
—EENEF —ZEENF
$'000 $°000
Fr Fir
Revenue KA
Reportable segment revenue AR E 5 A 80,238 84,029
Consolidated turnover bRE BT 80,238 84,029
2009
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Notes to the Unaudited Interim Financial Report

AEBE 2P HRE WA

(Expressed in Hong Kong dollars)
(LBETHIT)

3 Segment reporting (continved) DERERE =)
(b) Reconciliations of reportable segment (b) THREIHLRA - B - EE
revenues, profit or loss, assets and liabilities REBEzHERE
(Continued)
Six months ended 30 June
BZEZA~B=1+HIEAREA
2009 2008
—ETAF —TT)N\F
$'000 $'000
Fr Fr
Profit pig|
Reportable segment profit from operations ] ¥} %5 73 5B 4% 4 i 7 51,678 51,898
Other net income H U S H A 14 1,913
Unallocated head office and ROBLABI R AR
corporate expenses (15,187) (13,772)
Consolidated profit before taxation 7 & bR B AT R A 36,505 40,039
At 30 June At 31 December
2009 2008
R-EBNEF RZZEENF
NA=+tH +=ZRA=+—H
$'000 $°000
FT For
Assets EE
Reportable segment assets AIHREDBEE 1,512,837 1,326,550
Elimination of inter-segment receivables %355 ¥ 2 FE UL KB (331,262) (264,850)
1,181,575 1,061,700
Unallocated head office and ROBBILRAREE
corporate assets 33,305 36,230
Consolidated total assets FEBEE 1,214,880 1,097,930

29 Hans Energy Company Limited
ERBRHERERALQA



Notes to the Unaudited Interim Financial Report
RACEZ P EAB B R S MY EE

(Expressed in Hong Kong dollars)
(LETHIT)

3 Segment reporting (continved) DERERE =)
(b) Reconciliations of reportable segment (b) THREIHLRA B - EE
revenues, profit or loss, assets and liabilities REBzHER®)
(Continued)
At 30 June At 31 December
2009 2008
R=-ZBFELEF RZTTNF
AA=+H +ZA=+—H
$'000 $'000
FT Fr
Liabilities =R
Reportable segment liabilities ARESHBEE 971,318 818,381
Elimination of inter-segment payables 85 2B 2 JET 3B (331,262) (264,850)
640,056 553,531
Unallocated head office and ROBBRIMBRAFEE
corporate liabilities 6,573 5,743
Consolidated total liabilities RABAaE 646,629 559,274
4 Other net income Hith a2 F 58
Six months ended 30 June
BZEANA=THLAEA
2009 2008
—EZAEF —ZEENF
$'000 $°000
F5 F5z
Interest income B U A 297 896
Net gain on disposal of property, LEWE  BELRREZ
plant and equipment F U A 17 629
Others Hitn 346 519
660 2,044
2009
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Notes to the Unaudited Interim Financial Report
AEBEZT Y BHR ST

(Expressed in Hong Kong dollars)
(LETSF)

BR Bt A % Rl
B BRI TS (5 A) T 9IS R B -
(a) BAFERLAS :

Six months ended 30 June
BZEAA=1+HLEARHEAR

5 Profit before taxation 5

Profit before taxation is arrived at after charging/(crediting):

(a) Finance costs:

2009 2008

—EENF —TTNF

$°000 $°000

FiT Fi

Interest on bank loans RITERF S 10,444 6,532
Less: Borrowing costs capitalised W BRI RERTRE

as construction in progress ZEERA (10,444) (6,532)

BE_ZZhFA=Z+tHLEAEAR -
BERADRAZETIRILFRS184% (HE
—EENFENAZFTBLEANEA 6.97%)

The borrowing costs during the six months ended 30 June 2009 have
been capitalised at a rate of 5.184% per annum (six months ended
30 June 2008: 6.97% per annum) for construction in progress.

BARA -
(b) Staff costs: (b) ET A :
Six months ended 30 June
BZEAA=THLAEA
2009 2008
—EEhE —EENF
$°000 $'000
FiT Fir
Contributions to defined contribution 7] 7€ 5B 4 FOR ARG &
retirement plan fEH Z #HK 582 458
Salaries, wages and other benefits HE - TEREAMBER 10,945 9,264
Equity-settled share based payments DA 2RI 2,361 3,473
Total staff costs 488 TRk A 13,888 13,195
(c) Other items: () HfERE :
Six months ended 30 June
BEXA=THLKREAR
2009 2008
—BERF ZEENF
$°000 $'000
FT FiT
Charitable donations ZEBE - 3,314
Depreciation and amortisation e RS 14,099 14,488
Operating lease charges: wEEEBA
minimum lease payment — buildings SEBAENR—EF 2,869 2,713

Hans Energy Company Limited
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Notes to the Unaudited Interim Financial Report

AEF 2P RS WA

(Expressed in Hong Kong dollars)

(ETHT)
=]
6 Income tax 6 FTEM
Six months ended 30 June
BEASA=1+HLEARHEAR
2009 2008
—EEhEF ZETNF
$°000 $'000
FT Fr
Taxation in the consolidated income REBmRANTIEE
statement represents:
Current tax — PRC Enterprise Income Tax REATIIE — BRI R B 1h %
for the period Fri5 %t 9,414 4,155
Deferred taxation EIET IR 81 2,371
9,495 6,526
Notes: Htat -
(i) No Hong Kong Profits Tax was provided as the Group sustained a loss for () BEEANEEMS  BREAEERBRNELEES
Hong Kong Profits Tax purposes for the period (six months ended 30 June B ARTEREEMNEHEFEREE_SSN\F
2008: Nil). NAZTHIEAER &) -
(i) Pursuant to the approval from the PRC authority issued in 2002 regarding (i) WEPREHERR_ZSZT_FRENEEE

port operating business, one of the subsidiaries in the PRC, Guangdong
(Panyu) Petrochemical Storage & Transportation Ltd. (“GD (Panyu)") has
been granted certain tax relief whereby the profit for the five years starting
from its first profit-making year is exempted from income tax in the PRC
and the profit for each of the subsequent five years is taxed at 50% of the
prevailing tax rate set by the local tax authority. The full PRC Enterprise
Income Tax rate applicable to GD (Panyu) is 15%.

BEhziE  EP—RURFEZWEARE
B(EB)AMCIREREARAF(TEE(E
B)NEFSETHEER B aARANFERTH
FAMBNRHPECEREH MERAFL
Bl IR % 5 40 TR 50% % R E BB EE &
BITRERR - BRANEE(FB)ZPEDEMN
BREHEHER15% °

2009
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Notes to the Unaudited Interim Financial Report

7N

PR

[f

BB R S B

(Expressed in Hong Kong dollars)

(LETFTR)

6

Income tax (Continued)

Notes:

(ii)

(Continued)

(Continued)

On 16 March 2007, the Fifth Plenary Session of the Tenth National People's
Congress passed the Corporate Income Tax Law of the PRC (“new CIT Law")
which takes effect on 1 January 2008. Under the new CIT Law and in accordance
with implementation rules and notices issued by the State Council and the
State Administration of Taxation (collectively “Implementation Rules”), an
entity established before 16 March 2007 that was entitled to preferential
tax treatment prior to the new CIT Law is subject to a transitional tax
rate beginning in 2008 ("Transitional Tax Rate”) before the new corporate
income tax rate of 25% applies. For companies currently enjoying a reduced
tax rate of 15%, the Transitional Tax Rate is 18%, 20%, 22%, 24% and
25% in 2008, 2009, 2010, 2011 and 2012 onwards respectively. Under the
grandfathering treatments of the new CIT Law, GD (Panyu), which has not
fully utilised its five-year tax relief upon the implementation of the new CIT
Law, is allowed to receive the tax relief during the five-year grandfathering
period. Accordingly, the applicable tax rate of GD (Panyu) for the year ended
31 December 2008 is 9%. The tax relief of GD (Panyu) ended 31 December
2008 and the applicable tax rate of GD (Panyu) for the six months ended
30 June 2009 is 20%. The new applicable tax rates for future years have
been applied in the measurement of GD (Panyu)'s deferred tax liabilities as
at 30 June 2009.

In addition, under the new CIT Law, dividends paid by a foreign-invested
enterprise to its foreign investors are subject to withholding tax at a rate
of 10% unless reduced by treaty. Under the grandfathering treatments,
undistributed profits of a foreign-invested enterprise as at 31 December
2007 are exempted from withholding tax.

At 30 June 2009, temporary differences relating to the undistributed profits of
the Group's foreign-invested enterprise amounted to $120,407,000. Deferred
tax liabilities of $6,020,000 have not been recognised in respect of the tax
that would be payable on the distribution of these retained profits as the
company controls the dividend policy of the foreign-invested enterprise and
the directors have determined that the profits will not be distributed in the
foreseeable future.
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Notes to the Unaudited Interim Financial Report
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(Expressed in Hong Kong dollars)
(LETHF)

7

Earnings per share

The calculations of the basic and diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the parent of
§23,720,000 (six months ended 30 June 2008: $29,775,000) and the
weighted average of 3,732,638,000 ordinary shares (2008: 3,732,638,000
ordinary shares) in issue during the interim period.

The diluted earnings per share for the six months ended 30 June 2009
is same as the basic earnings per share as the inclusion of the effect
of outstanding share options would have an anti-dilutive effect on the
earnings per share.

Property, plant and equipment
Acquisition and disposals

During the six months ended 30 June 2009, the Group acquired items
of dock and storage facilities with a cost of approximately $535,000
(six months ended 30 June 2008: $199,000). Items of dock and storage
facilities with net book value of approximately $21,000 were disposed
of during the six months ended 30 June 2009 (six months ended 30
June 2008: $144,000), resulting in a loss on disposal of approximately
$4,000 (six months ended 30 June 2008: $143,000).

Trade and other receivables

Included in trade and other receivables are debtors (net of allowance for
doubtful debts) with the following ageing analysis:

FREF

BREARBERFNDIBRBEARNFHRAGAG 2T
178 A% A% B {55 123,720,000 (B E ST N\F
SNAZTHWERM@EA 29,775,00000) R EEITE
AR DN AE 19 £03,732,638,000l T BI( =T
J\EE ©3,732,638,000/% & @AY ) 5t E -

HRFTARTREBEREZZERHERANES
REEHE  BEE-_ZTAFAA=THIER
BAzEREEANEGRERNZNIER -

MR- BERRRE
Wi e &

REBEZ_ZFEZNFAA=THLEXNEAAR A%
B LA 49535000 (B EZ=EE N\FA=1THIL
7~{E A 1 199,0007T ) 2 B 7N S B B 58 K BT 17 2R e
HH - RESFENHAE21,000T(HE_ZTNEN
AB=+H8I1ENMEA : 144,0007T) 2 1B 58 & 8717 :&%
HEEEREBEE_STNFAAA=THLAHEA
AHE - EmEELELEEENL00T(BHEZT
SNFNA=FTHIENEA : 143,0007T) ©

B 5 N HMERRE

B 5 KEMEYFIABE Z BEEF(EHERR
FRREE) ZRE DM

At At
30 June 31 December
2009 2008

R=ZZBZhF RZEENF

ANA=+H +ZRA=+—H

$°000 $°000

Fr Fr

Current BN EA 4,607 3,319

Less than 1 month past due BER DR —1{E A 696 -

1to 3 months past due BME—=={@A 78 -
Trade debtors, net of allowance for FEWE 5

doubtful debts Bk REREE 5,381 3,319

Prepayments and other receivables TE AN BRIE J2 E Ath JE W sk IE 4,264 4,045

9,645 7,364
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(Expressed in Hong Kong dollars)
(LBETHIT)

9 Trade and other receivables (continveq)

Subject to negotiation, credit is generally only available to major customers
with well-established trading records. The Group allows an average credit
period of 30 to 90 days to its customers.

10 Bank loans

At 30 June 2009, the bank loans are repayable as follows:

10

BESRHEMEWRIE

B AHERMT REEH—REBFERER
SR EEREF c AEEKTEF FH30RE
90K ZBRERHR -

MITERK

RIZZETAFANAZTAH RITERER T
FERER -

At At

30 June 31 December

2009 2008

R-ZZBZBhE RZBENEF

AA=+A ft-A=+-A

$°000 $'000

Fr Fr

After 1 year but within 2 years —FREMTRA 126,752 95,021
After 2 years but within 5 years MEZRBREFA 327,020 245,155
453,772 340,176

At 30 June 2009, the Group's banking facilities totalling $609,189,000
(31 December 2008: $608,915,000) were secured by certain of the
Group's future non-cancellable operating leases receivables. The facilities
were utilised to the extent of $453,772,000 as at 30 June 2009 (31
December 2008: $340,176,000).
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(Expressed in Hong Kong dollars)
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11 Commitments

(a) Capital commitments

Notes to the Unaudited Interim Financial Report
AEBEZT B ST

11 &I

(a)

At 30 June 2009, the Group had capital expenditure contracted
for but not provided in the interim financial report in respect of
terminal development and acquisition of port and storage facilities
amounted to $189,323,000 (31 December 2008: $82,494,000).

At 30 June 2009, the Group had capital expenditure not contracted
for but approved by the board and not provided in the interim
financial report in respect of terminal development and acquisition
of port and storage facilities amounted to approximately $332
million (31 December 2008: $390 million).

(b) Operating lease arrangement

(b)

At balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
in respect of land and buildings, which fall due as follows:

BARENE

RZTBZHENA=Z+H AEERBEE
WHEERBEESONETFEREMELDTN
BARTHGTHEREBEZERAAIAR
£189,323,0000( ZEENF+=-A=+—
H : 82,494,0007T) °

RZTBZAENA=Z+H AEERBEE
BHEMKEEEOMEEFREMELRTLH
BEEESHER RN PR ERE EE
ZERBYA LN AINET(ZEENF
+=—A=+—8 :3.908x) °

RedHaERH

REEB  NEERBETIBBEZ LR
BFEEREAI N 2 RARZEBE S AL
ZEEANT ¢

At At
30 June 31 December
2009 2008
R-ZBEBNEF RZTT)N\F
~A=+HB +TZA=+—H
$°000 $°000
FT Fr
Within one year —FR 3,372 5,481
In the second to fifth year inclusive RE-ZFAF (EEMFEELEA) - 800
3,372 6,281
2009
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(Expressed in Hong Kong dollars)
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REZPHYBREME

12 Material related party transactions

13

During the period, the Group entered into the following significant
transactions with related parties:

Key management personnel remuneration

Remuneration for key management personnel in form of salaries, other
allowances, discretionary bonuses and retirement scheme contribution

NEBMIZERRS

N ARESEEE T AN TEARS

TEEERAEME

TEEBABNES  Ha2l - BB
WEFEMEFT R BRI T

TEAL KR

is as follows:
Six months ended 30 June
BERA=ZTBHLEREA
2009 2008
—EEAF ZZT)\F
$°000 $°000
Fr For
Short-term employee benefits EEEE T 2,838 2,238
Post-employment benefits BERL R R A 57 57
Equity settled share-based payments NEEEE ZRH 851 1,252
3,746 3,547

Share option scheme

Pursuant to an ordinary resolution passed on 16 December 2002, the
Company adopted a share option scheme (the “scheme”) for the purpose
of enabling the Company to recruit and retain high-calibre employees
and attract resources that are available to the Group and to provide the
Company with a means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to such persons who contribute
or may bring benefit to the Group. The scheme will remain in force for
a period of 10 years from adoption of such scheme and expire on 15
December 2012.

On 7 May 2008, the Board approved to grant options in respect of
72,400,000 ordinary shares to the Company's directors and senior
management under the scheme. The options outstanding at 30 June
2009 had an exercise price of $0.5 and a weighted average remaining
contractual life of 1.85 years. The exercise periods for the above options
granted under the scheme shall end not later than 3 years from 7 May
2008. Options were granted under a market condition. The share options
can only be exercised when the market price of the shares of the Company
is not less than $1.2 per share. This condition has been taken into account
in the grant date fair value measurement.
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(Expressed in Hong Kong dollars)
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13

14

Share option scheme (continued)

The closing market price on the date which the options were granted and
the average closing price as stated in the Stock Exchange of Hong Kong
Limited's daily quotation sheets for the five business days immediately
preceding the date of grant of the options were $0.485 per share and
$0.474 per share respectively. No share option was granted during the
six months ended 30 June 2009.

No share options were exercised by the Directors and senior management
during the six months ended 30 June 2009 (year ended 31 December
2008: Nil).

Comparative figures

As a result of the application of HKAS 1 (revised 2007), Presentation
of financial statements, and HKFRS 8, Operating segments, certain
comparative figures have been adjusted to conform to the current period's
presentation and to provide comparative amounts in respect of items
disclosed for the first time in 2009. Further details of these developments
are disclosed in note 2.

13
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Review of the interim report

The Group's interim report for the six months ended 30 June 2009 has not
been audited but has been reviewed by the Audit Committee and auditors of
the Company, KPMG.

Directors’ interests and short positions in
shares, underlying shares and debentures

As at 30 June 2009, the interests and short positions of directors of the Company
and their associates in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) which have been notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers (the
"Model Code”) set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the "Listing Rules”) were as follows:

Ordinary shares of HK$0.10 each of the Company

ERTHRE

AEERHZE -TTAFRA=ZTRHIENEAR 2 $ H%®
SUERBER  HEHARAZERZEGUREH
B EBR SN EEATEN -

EERNKRG HEROREEE
ReEBRAR

BE_ZZNERA=Z+RAL ARAEERESEZ
B I ARAR R REARER(GEE RES R AEED
(IBHRBAEGRG ) EXVED) 2 &t - 8RR D R E#E
E o HACREBEES LB RIBEXVIETRESD
BHERRAREBHERSMER QB (B
ZHEREKE - RETABRBRES BB GHIZE3521%
REFEZERMAZER AR  RERBEBRM
EHEWARA( EWRR DM +P# EmEITAE
FETEFRSNEETA(RETR DREMER
REVRIZ Pz R FORBIT

AARBREEIVETZEBRR
Approximate percentage to

the issued share capital
of the Company

Number of shares HEATEBITRE
RHEE 2B
Long Short Long Short
Name of director Nature of interest positions positions positions positions
BEEnA EEME #a KRB "R KA
Mr. David An ®{&54£E*  Corporate ‘A ] 2,548,203,980 Nil % 68.27% Nil %
(Note [f17E1)
Personal B A 178,006,000 Nil 4.77% Nil
Note: Mt -

1. The shares are held directly as to 209,773,980 shares by Extreme Wise Investments
Ltd ("Extreme Wise") and 2,338,430,000 shares by Vand Petro-Chemicals, both of
which are wholly-owned by Mr. David An. By virtue of SFO, Mr. David An is deemed
to have corporate interest in the 2,548,203,980 shares.

Mr. David An, being a director of the Company, is also acting as the Chief Executive
of the Company.

Hans Energy Company Limited
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Save as disclosed above, as at 30 June 2009, none of the directors of the
Company and their associates had any interest or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or which were required,
pursuant to Section 352 of the SFO, to be entered in the register referred to
therein or which were required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

Directors’
debentures

rights to acquire shares or

Other than the share option scheme detailed in note 13 to the unaudited
interim financial report, at no time during the period was the Company or
any of its subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or any other
body corporate and none of the directors, their spouses or children under the
age of 18, had any rights to subscribe for securities of the Company, or had
exercised any such rights.

Directors’ interest in contracts

There were no contracts of significance to which the Company, or any of its
subsidiaries was a party and in which a director of the Company had a material
interest, whether directly and indirectly, subsisting at the end of the period or
at any time during the period.

Substantial shareholders’ interests and
short positions in the share capital of the
company

As at 30 June 2009, shareholders (other than directors of the Company) who
had interests and short positions in the shares and underlying shares of the
Company which have been disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO
were as follows:

BREXHBEBREN BE_ZTTAFAAA=1+8A
IF ARREERESE2HEABER AR A RET
AAEESEE 2 @R Y - BERDERZR - #E
@% E N EIEHEXVEFTRESH 0 AMER

NEI Rz EEIAE - AR FF K E &
E352FIRTE - HER BN ZIGOIFT I B MRz sk
KB HBBIRETH - BAEARAR R ZE
WIKA -

EERARODNGEEE 2ER

BAREERTHRTBREMT 3N L Z BAREE
S - AR B S HE AR AR B X R R A R AR B R AT
SIAE R HE M%$“ﬂ§$kﬂ%k$“ﬂ&&ﬂ
E K B 2 ety BT & %Uﬁﬁﬂ%)ﬁ%ﬂ
F OHEBHBEATZFR  THEIBEAR
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Approximate percentage to
the issued share capital
of the Company

Number of shares HAATEBITHRA
RHEE 2B

Long Short Long Short
Name of shareholder positions positions positions positions
EEMA iy KR He KR
Mr. David An EifE 54 (Note Mz 1) 2,726,209,980 Nil 4% 73.04% Nil 4%
Vand Petro-Chemicals (Note /7t 1) 2,338,430,000 Nil 4 62.65% Nil
Dubai World Corporation (Note ff7t2) 370,000,000 Nil 4 9.91% Nil %
Extreme Wise (Note ff5#1) 209,773,980 Nil 4 5.62% Nil %
Notes: Hiet -

1. The shares are held directly as to 178,006,000 shares by Mr. David An personally,
as to 209,773,980 shares by Extreme Wise and 2,338,430,000 shares by Vand
Petro-Chemicals, both companies being wholly-owned by Mr. David An. By virtue of
the SFO, Mr. David An is deemed to be interested in the 2,726,209,980 shares. Mr.
David An is a director of Extreme Wise, Vand Petro-Chemicals and the Company.

2. The shares are held directly by Pony HK World, indirectly wholly-owned by Dubai
World Corporation.

Save as disclosed above, as at 30 June 2009, the Company has not been notified
by any persons (other than directors or the chief executive of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO.

Pursuant to an ordinary resolution passed on 16 December 2002, the Company
adopted a share option scheme (the “scheme”) which will remain in force
for a period of 10 years from adoption of such scheme and will expire on
15 December 2012. On 7 May 2008, the Board approved to grant options in
respect of 72,400,000 ordinary shares to the Company’s directors and senior
management under the scheme. Details of the share options granted are set
out in note 13 to the unaudited interim financial report.

1. ZERMDHH178,006,000R B ELEEEMBARE -
209,773,980/% FaExtreme Wise E##74 * M2,338,430,000
% B fHVand Petro-Chemicals B A © MR A A HE
BEREZEHRE - REBHFRBERD - BELETIH
RAREZ2,726,209,980 1 IRt P HE B s - BIELEAER
Extreme Wise + Vand Petro-Chemicals R N A T2 & E o

2. ZERRHHPony HK WorldE #4568 + &2 & JyHDubai
World Corporation & & # A °
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I MEEMAL(TEBEARRESHITHAR) M
BARBERARRR RO RBEKROT - EERESR
FREEGRHIEXVEE2REID I ZIGEX - ARAR
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Information in relation to share options disclosed in accordance with the Listing ~ ARIRE( AP EARRI PR EE A RARE AR BV ERIAT -
Rules on the Stock Exchange was as follows:

Granted/
Number of exercised/ Number of
Period during Exercise share options  lapsed/cancelled share options
which share options price outstanding at during outstanding at
Eligible person Date of grant  are exercisable per share 11112009 the period 30/6/2009
RZBRRE RZBENE
-A-H BRER ~AZTH
=1 B R B/ 7%/ AT R
REBAL RitAH BRETED e BREzHE KM/ BRECHE
Dimiyyyy Dimiyyry HKS
B R/E  H/B/E BT
Executive directors
YiTES
Mr. Fung Chi Kwan, Nicholas 55385 & 71512008 71512008 - 7/5/2011 0.50 8,500,000 - 8,500,000
Ms. Liu Zhijun BIEE &+ 71512008 71512008 - 7/5/2011 0.50 8,500,000 - 8,500,000
Mr. Zhang Lei & 7 A& 71512008 71512008 - 7/5/2011 0.50 8,500,000 - 8,500,000
Independent non-executive directors
BukHTES
Mr. Li Wai Keung % 4 71512008 71512008 - 7/5/2011 0.50 200,000 - 200,000
M. Liu Jian %4 71512008 71512008 - 7/5/2011 0.50 200,000 - 200,000
Mr. Chan Chun Wai, Tony Bi#R (2 £ 4 71512008 71512008 - 7/5/2011 0.50 200,000 - 200,000
26,100,000 N 26,100,000
Employees {E5 71512008 7152008 - 7/5/2011 0.50 46,300,000 N 46,300,000
72,400,000 - 72,400,000

Purchase, sale or redemption of the BWE - HEHBEEAQAT 2 L™
company’s listed securities ok

During the period, neither the Company nor any of its subsidiaries purchased, ~HiN @ KRB REFEMMEARMERE - O3kt
redeemed or sold any of the Company’s listed securities. E AR A £ #ES

2009
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The Company's corporate governance practices are based on the principles
and the code provisions (“Code Provisions”) as set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the Listing
Rules on the Stock Exchange. The Company has complied with the Code
Provisions, except for deviations from Code Provision A.4.1 which is
explained below.

Under Code Provision A.4.1, the non-executive directors should be appointed
for a specific term, subject to re-election. Although the independent non-
executive directors do not have a specific term of appointment, all the
existing directors of the Company retire by rotation at least once every
three years pursuant to Article 116.

The Company regularly reviews its corporate governance practices to
ensure that these continue to meet the requirements of the CG Code.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") set out in Appendix
10 of the Listing Rules. Having made specific inquiry of all directors, all
directors have complied with the required standard set out in the Model
Code for the six months ended 30 June 2009.

In accordance with the Listing Rules on the Stock Exchange, any change
of the information about the directors are required to be disclosed during
the course of the director’s term of office.

During the period, Mr. Chan Chun Wai, Tony is appointed as non-executive
director by China Nutrifruit Group Limited, the share of which is listed
on OTC Bulletin Board in United States.

On behalf of the Board
David An
Chairman

Hong Kong, 27 August 2009

As at the date of this report, the board of directors of the Company comprises
four executive directors, namely Mr. David An (Chairman), Mr. Fung Chi Kwan,
Nicholas, Ms. Liu Zhijun and Mr. Zhang Lei and three independent non-executive
directors, namely Mr. Li Wai Keung, Mr. Liu Jian and Mr. Chan Chun Wai, Tony.
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